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30DLQWLIIV +DOOH\ $VFKHU *UHJRU\ GW RoHH® Q GINON V VIDY
%HUQVWHLQ 5RQ %OD X HDMQ KKK/IM Ko X-BIQ/MD | &RIUSKIVKH 1 D W K D ¢
/JRUL &XUWLV -HVVLFD 'HFDVWUR 7-DHWHWLD]JHOODGG &DUHIG
'RUL *LOHOV -DVRQ@COQHBHODRQXDRR WDOYBUYRRQ EUKMIV +HG O XC
$UWKXU +HUU -RKQ WROOHL@QY V. DR KW\KK LR | P(MDQ | BREWM UW . O L (
.HOO\ .ORVWHUPDQ -DPHV ODUHDQ 5HEWPRD /\6QQODBRUUREN
6RSKLH 2f.HHIH =HOPDQ 5RJHU 20 VR QUWH®O LE&OLR) G L BRIW Q/FHH
5LFH S5REHUW 5LFIBDPPHOQUDRIFKY *DHHMWOI\6K GKRK ODUF\ 6Kt
(ULFD 6KRDI $UWKXU 6WXNH\ .DWKOBHRDAUIZ QH\FKDB® 7LORND
3KLOOLS <RXQJ 330DLQWLIIV' RQ BHKKLWI \RUPWEB P UH WY MA
3@ ODVVHV’ DV GHILGHG VERHIIRY N XBROHCGNY SN UWD VOKI®JI WR
DQG XSRQ LQIRUPDWLRQ DQG EHOVHG DRQWRK B CLQ) RIWKHLLI B W W
EULQJ WKLV FODVV DFWLRQ IRU GIOP DHOWL HIL B XY KW Q YWH WRH OH
ODZV DQG VWDWH DQWLWUXVW X@ROQLWDFERPSHNWWL RH® UER K
30DLQWLIIV GHPDQG D OMDHI\HWOM. DROO O R ZV

1$785( 2) $&7.,21

7KLV ODZVXLW LV EURXJKW DV D SQRSRWHG 7ROIDV.V5L
&R /WG DQG 75%$0 ,QF G E D 7TRNDLWHKMNDB7REDL 5QK D WR BV
&R &RQVSLUDWRUV 3DQDVRQLF &RUSRBDWKREP HWDLFDV RWOR FH &
s3DQDVRQLF &R &RQVSLUDWRUV' DQI® KWQRDRHG FQG R QWSLS
BWHHULQJ $QJOH 63-HORRA VI ORHEIDL QEIEG G D ¥ WWKHR BOH@IDJILQ J
UXQQLQJ FRQVSLUDF\ WR XQODZIX0OO\ IL[ DUWLILFLDOO\ UDI
DQG DOORFDWH WKH PDUNHW DQG FXWWHRPHW I$Q JWKH6EC

$FFRUGLQJ WR WKH 8QLWHG 6WDWHV 'HSDUWPHQW RI -XV
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VXFFHVVIXOO\ WDUXHW\WHG® W KRB LOVHGL MDY B X VIIXUW REBR MW L QJ
FDU PDQXIDFWXUHUV DQG FRQVXPHUV DOLNH

30DLQWLIIV VHHNOWSRHUWSQWVIHDGV HQWLWLHV ZKR G
DQG LQFOXGLQJ 6HSWHPEHU WK SJHRVY 11 MV IVYXHE KH IWHLIP\W VD R |V
5LND 'HIHQGDQWVY FRQGXFW FHDVHG RW K®IHBHIEV WD 3R X URA
SDVVHQJHU DXWRPRELOH YDQ VSWRWBWFNXSEL\®UWENY H#0HKQ K O
8QLWHG 6WDWHV QRW IRU UHVDOH ZKIL B IO GX®N® URYD H |
FRPSRQHQW SDUW DQG ZKLFK ZHUH P D GLINDF WHKIHHG RQUWWVR
FXUUHQW RU IRUPHU VXEVLGLDU\ RI WKH 7RNDL 5LND 'HIHQC
5LND 'HIHQGDQWYV

$ *6WHHULQJ $QJOH BHQVRU LV LQVWDOOHG RQ WK
PD\ EH FRQQHFWHG WR DQG SDUW WREWDN RMRFAE DDDIWHRR WK
ZKHHOV GXULQJ WMIIDOW DIDRS W K I (7R BYMAORHO W D& H®PLVEK L FK PL
YHKLEOHYV VWDELOLW\ GXULQJ WXUQV

7KH 7RNDL 5LND 'HIHQGDQWV PDQXIDEWEUHQBOHNE
BHQVRUV WKURXJKRXW DQG LQWR WKH I8QIGDIQEY \6 WIMEH R W K
FRQVSLUDWRUV DJUHRRIQGY ARG QWG \WIQ. @ DLV RRDVY@WDELOL]H
ELGV DQG DOORFDWH PDUNHW VKDUHV IRU 6WHHULQJ $QJOH

7KH '2-1V $QWLWUXVW 'LYLVLRQ LV FXUUHQWO\ [
LQYHVWLIJDWLRQ LQWR LOOHJDODSUNRARWILYOH ®OMIGWEL GQUELIV Y
LWV FULPLQDO LQYHVWLJDWLRQ WKW 20 QVZNKHH NDIQQM L E R PF
FRQGXFW LQ WKH PDUNHW IRU D QXRPRHWLRH G DIUMWYH @) G XW

%XUHDX RI ,QYHVWLJIJDWLRQ 3)%, XBEQW S\DRUWH B UFBEWHE® U Q QW
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LQ WKH RIILFHV RI D QXPEHU RI| PDYWR BDARPS H\WGWRW Y \L Q7 WK
SDUWV LQYHVWLJDWLRQ LV WKH @DULMWUYXW WU LLPLQYD A QL DN VE
ERWK LQ WHUPV RI LWV VFRSH DQDBQIGWEX \IPCHWWH \R Q 7KMH
FDUWHO LQYHVWLIDWRARG RIL G UILERRW LLYH VBIDH \BXW. Q G X VW U\
WR GDWH PRUH WKDQ ELOOLRQ Q Q& FRRPVQIDRQ |RERSHW
$XWKRULW\ 3(& KDV DOVR FRQGXFVRHIGFGNVZR! WIHLYGMW D& DK
SDUWV PDQXIDFWXUHUYV

2Q -XO0\ WKH '2- DQQRXQFHG WIKD WR&RS RERDW 5 R
KDG DJUHHG WR SOHDG JXLOW)\ DQIG QR IRD\LOVV U RROLHD Q QR A
IL[ SULEFHV Rl DXWRPRWLYH SDUWVV LQEOW BDOQHGWIKHD X Q¥R BE
WKH 8QLWHG 6WDWHY DQG HOVHZKHUH

7KH 7RNDL 5LND 'HIHHLGD PR VF RDQQ/G LWBGBN RQV DSD UV
FRPELQDWLRQ DQG FRQVSLUDF\ WR \WX3ISUMMKH DXV RIPOR\W L ¢
LQGXVWU\ E\ DJUHHLQJ WR DOORFMWD BADDAHKN MIQ G LRIDE QWD LF
BWHHULQJ $QJOH ®H R \ORIKVY. ACRD 8 DR KBIFW XIUH WAK 1D B@ LRVMH G 6
HOVHZKHUH 7KH FRPELQDWLRQ DQGIBRGY SDUBFMHGGDRIG O
FR FRQVSLUDWRUV ZDV DQ XQUHDVRQDEOH UHVWUDLQW RI |
YLRODWLRQ RI WKH 6KHUPDQ $FW W 8X®IDLY FRPGG W MWDIWRH
SURWHFWLRQ DQG XQMXVW HQULFKPHQW ODZV

%\ ZD\ Rl H[DPSOH UHSUHVHQWDWLY HWVIPRRV WIS 7
GLVFXVVHG ZLWK UHSUHVHQWDWLYHW IWRR\ &R EZRQVBOORWE
PDUNHW IRU 6WHHULQJ $QJOH 6HQVRUV DQG RWKHU SDUWYV

VXSSO\ 6WHHULQJ $QJOH 6HQVRUV WR 7R\RWD
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'XULQJ WKHVH FRQYHUVDWLRQV WKEWRNIUBHRBQY
ZLWK WKH 3DQDVRQVFWAR 3&JRIY S SIIEWD WHD X YW \WRRAPHHRUI M 1B L Q U |
WDNLQJ HDFK RWKHUfV EXVLQHVV ,DQUWNWEHQQ 3WRD VRN
&RQVSLUDWRUV HDFK DJUHHG WR VYEFLFW @ RADR FRRPSHOM L AVALHY |
BHQVRUYV

$V D GLUHFW UHVKPSW\RILWLKH DQWLXQOWMIHEOKFHROG
30DLQWLIIV DQG WKQH &OBH/WRIY DN MMWHGELBUREBY IRU 6W
BHQVRUV GXULQJ WRIG &0 WVWAHHILHREX WX | LFQUWHKG) \D'W R LWVK H L U
SURSHUW\

-85,6',&7.21 $1' 9(18(

30DLQWLIIV EULQU BHKAW LIRFW L RR) WEGHBODEWRQ $ W R
VHFXUH HTXLWDEOH MGG D NVDQFWHIMD GIROWY 5RNDYLRODW L
RI WKH 6KHUPDQ $FW 8 6 SLPV IRU DBWRLM WQG| W
GDPDJHV SXUVXDQW WR VWDWH DQWLW BXNRWHRQYLRQ PRR
HQULFKPHQW ODZV DQG VHHN WR REDVDG Q/ WFXWAH. W W\ HR QU H.
WKH 7RNDL 5LND 'HIHQGDQWYV [RU 3YORIODWLRQ D REG W KR V&ODW
DWWRUQH\VY IHHV FRVWYV DQG RWKHU H[SHQVHV XQGHU IHG

7KLV &RXUW KDV MXKHVGXEMHRW RERQ@ BXURIXVEWY
BHFWLRQ Rl WKH &OD\WRQ $FW 86 & f BHFWLRQ R
DQG 7LWOH BQLWHBFOMBQWY &RIBHGERXUW 7KDY VXEMHFW
MXULVGLFWLRQ RI WKH VWDWH ODZ O DLPY SXUURDWQKDWR L
D FODVV DFWLRQ LQ ZKLFK WKH PDXWPWRIU RU FRQW[FRWWWYH
LQWHUHVW DQG FRVWV DQG LQ ZKLF®DWRPHIVP BREH F\ \R L MAK

GLITHUHQW IURP WKH 7RNDL S5LND VWBQYGEDOQMN2V FORIGPVLILR 3P I
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VDPH FDVH RU FRQWURYHUV\ DV WKHLURIH®HHD ©QEWBIGP \6
&RQVWLWXWLRQ

9HQXH LV SURSHU LQ WKLV 'LVWULEQ®DSWROXDOW W
86 & t DQG 86 & tt E DF VXEY®VD® W EBIG DSOAHW R
JLYLQJ ULVH WRP 3 OPDARXVIUHG] LFD BWEWWDEWUDRPWSRUWLRQ R
LOQWHUVWDWH WUDGH DQG FRPPHUFRXGLVBDXWKHE HNORZ KD \
PRUH RI WKH 7RNDL 5LND 'HIHQGD QWM HMV LIGH [DUMH GRIFGIQ B
KDG DJHQWV LQ RWDBW ERWQ® HRIWWQDWKLYV 'LVWUL

7KLV &R Xpamorad WX ULVGLFWLRQ RYHU WKH 7RNDL 5L1
WKH 7RNDL 5LND 'HIHQGDQWV HDFKRZQHWKKUSGD Q B FRUWO F RQ W/
VXEVLGihtd® aliaHVD WUDQVDFWH G @XW HGHW DIVOH W K HQ K @WUG EQV
E GLUHFWO\ RU LQGLUHFWO\ VROIGHWR LR IP BWMHWHGJI VHXENOML
WKURXJKRXW WKH 8QLWHG 6WDWHNG MXEWX\AH@DY\MBD F/R KIWD i
ZLWK WKH 8QLWHG 6WDWHV DV D BRBOIE IZGIRGIXBQQD JIHDG WRL
SULFH IL[LQJ FRQVSLUDF\ WKDW ZNXEWWBGW HBGOD W H D @ B QKE
DQG LQWHQGHG HIIHFW RI FDXVLQW\WL &M% HU WHRQW KOHD 6 XWQ Q/H \
LQ ORFDWHG LQ RU GRLQJ EXVLQHWQF OKWLIRXI KRXWKWK HL&G
7RNDL 5LND 'HIHQGDQWYV DOVR FRQGKBW6B®OWHH\H VVQWEX®IXQ
'LVWULFW DQG KDY IS®EWSRNPVXOSHWWH B/@HWHISZ §W D W H V

7KH 7RNDL 5LND 'HIHQGDQWYVY HQJDJHGV VY RGHRRIG WKWM
8QLWHG 6WDWHV WKDWXEVWXPB®LODUWKRG UHDVRQDEO\ IR

DOWLFRPSHWLWLYH HIITHFWV XSRQ W@WHUWDIMWDAWH FRPPHUFH .
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7KH DFWLYLWLHV Rl WKH 7RNDL 5LNDDWMRUYG 0O QUHF
WDUJHWHG WKH 8QLWHG 6WDWHV QHH JAORIZFAH 2B UNHVD\D B (
DQG GLG KDYH D VXEVWDQWLDO HHIBBDWWRGE LEQWDRURAW D WKH F
'HIHQGDQWVY SURGHKHAWRZDRIHLQRHBIV Y DWKH FRPPHUF

BWHHULQJ $QJOH 6HQVRUV PDQXIDFWXUMGD Q BAYRD G C
VROG IRU XVH LQ QHZ 9HKLFOHV LQXWKWM BQWWR HEG K WD MAH G
VDOH DQG WKHUHIRUH FRQVWLWXW6WHISRUN BSRBRPHUEHQV
SXUFKDVHG LQ WKH 8QLWHG 6WDWHYV GIRQ G RWWK KR @ WW HW X Q.
FRPPHUFH WKH 7RNQW \5L X OWMIH @ G DDV SH KWW KN UHWK DV |
DOOHJHG KHUHLQ GXULQJ WKH &ODWAH 3BUGR GH KW G V OENGN B
UHDVRQDEO\ IRUHVHHDEOH HIIHFW RQVBBR WSHENEWD WHH \F E@G ]
HIITHFW RQ 8QLWHG 6WDMMHE HF® PRHWHED X VSHUR [D P DM WO X V W
30DLQWLIIV DQG PHOREHWVLRI WWHH 8QLWHG 6 WDWHV

%\ UHDVRQ RI WKH XQODZIXO DFWLYRMWDRH V5LKNDUH L
'HIHQGDQWVY XQODZIXO DFWLYLWLHW R/XEX WKIRQKWYL BVG G\ 800 LKV
FDXVLQJ LQMXU\ WR 30DLQWLIIV DQRNBHPBERNDY'HRIHY & B QUOD \
DQG WKURXJK WKH LW DIFHQW VY WHBWDWHWF WLR JLJOODLVH PDI
VWDELOL]H SULFE®RBDW HL\E K HD BBV DLIQWWIX®IG8 © X W\M B PGMID W H \
$QJOH 6HQVRUV ZKXKBKHRQ@UBSLEOFWHVWUDLQHG WUDGH D
PDUNHW IRU 6WHHULQJ $QJOH 6HQVRUYV

7KH 7RNDL 5LND 'HVISQGDPWDBPDGFRQYRQJERIUMLQGHYV
DGYHUVHO\ DIIHEFWHG SHUVRQV LQ WK D I8 Q VW IGG D6 VOIHAZH 9 HZKK

8QLWHG 6WDWHVLERW QR O XUGR/EBEHD 8V BIOH B HQVRUV
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3$57.(6
SODLQWLIIV

30DLQWLII +DOOH\ $VFKHU LV D 'L\OXUEKW VRHG& B WX® |
RQH 6WHHULQJ $ QB \6 HORAR RV KOGHAMRG D@V FR FRQVSLUDWF
30DLQWLII *UHJRUD GBNHVLBHQWHYKR SXUFKDVHG D!
$QJOH 6HQVRU LQGHDNMWRQ HURPHR\G DWW RWRWYV FR F
30DLQWLII OHOLVVIDORKARUQRD UW VD G&EH QW DK \OX UFEQ@
BWHHULQJ $QJOH\6IW@PRDW. QB DVMFRQ@H 'HIHQGDQW RU LWV F|
30DLQWLII .LPEHUO\ %HQQHWW LV BIQ DU DGN\DI/W UR
BWHHULQJ $QJOH\6IW@PRDW. QB DVMFRQ@H 'HIHQGDQW RU LWV F|
30DLQWLII 'DYLG %HUQVWHLQ LV D 0 LDQN HOWHDOVIV (R
BWHHULQJ $QJOH\6IW@PRDW. QB DVMFRQ@H 'HIHQGDQW RU LWV F|
30DLQWLII 5RQ %OBWWV DHDM/HWFEWXAKR SXUFKDVHG
$QJOH 6HQVRU LQGHDNMWRQ HURPHR\G DWW RWRWYV FR F
30DLQWLII 7THQLVKEZ %RWNRWHVY GHQW WK R HDYWE KROQH
BWHHULQJ $QJOH\6IW@RPRDW. QE DVMFRQ@H 'HIHQGDQW RU LWV F|
30DLQWLII .HQW %X\ DHNNRWD DHMLGW QW ZKR SXUFKD
BWHHULQJ $QJOH\6IW@PRDW. Q8 DUVMFRQ@H 'HIHQGDQW RU LWV F|
30DLQWLII -HQQLIHU &KDVH LV DQ ,RZD UHVLGHQW :
$QJOH 6HQVRU LQGHDNMWRQ HURPHR\G DWW RWRWYV FR F
30DLQWLII 5LWD &RUQLVK LV D 8WDK UHVLGHQW Zk¥
$QJOH 6HQVRU LQGHDNMWRQ HURPHR\G DWW RWRWYV FR F
30DLQWLII 1DWKDQ &URRP LV D 1HEUDDWHIDVW HR/QB +

BWHHULQJ $QJOH\6IWRPRMW. Q& DVMFRQ@H 'HIHQGDQW RU LWV FI
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30DLQWLII /RUL &XUWLV LV D OLVVRXUL UHVLGHQW
$QJOH 6HQVRU LQGHDNMWRQ HURPHR\G DWW RWRWYV FR F
30DLQWLII -HVVLFOLVW&XWW URH VY GBI Q \V WZ KORH [B\KW FR Q
BWHHULQJ $QJOH\6IW@PRDW. QE DVMFRQ@H 'HIHQGDQW RU LWV F|
30DLQWLII 7KHUHWLDVLMYQBBG WNVIMGH WWZ FORH BXW F
BWHHULQJ $QJOH\6IW@PRDW. QE DVMFRQ@H 'HIHQGDQW RU LWV F|
30DLQWLII $OHQD )DUUHOO LV D 9HUHPIRQW RUGHV b B/HH®I
$QJOH 6HQVRU LQGHDNMWRQ HURPHR\G DWW RWRWYV FR F
30DLQWLII -DQH )LW]JHUDOG LV D 9HUPRQW UHVLC
BWHHULQJ $QJOH\6IW@PRDW. QE DVMFRQ@H 'HIHQGDQW RU LWV F|
30DLQWLII &DUUROO *LEEV LV D 'LSWWHEKDW RG &R XOF
RQH 6WHHULQJ $Q B W \6 HIORAR RVY HDGHIMRG DRIW § RUDWR U V
30DLQWLII 'RUL *LOHOV LV D ORQWDYW RV G WO\ Uz
$QJOH 6HQVRU LQGHDNMWRQ HURPHR\GDRW RWRWYV FR F
30DLQWLII -DVRQ RWINODHMW. ®HIDHZ ZK R VX IRRKHD B WE! HDU
$QJOH 6HQVRU LQGHDNMWRQ HURPHR\GDRW RWRWYV FR F
30DLQWLII &XUWLYV LX@HRIWB QU HV LBEDMW ZXKHRD 8 WU R |
BWHHULQJ $QJOH\6IW@PRDW. QE DVMFRQ@H 'HIHQGDQW RU LWV F|
30DLQWLII 7RP +DOLYRGDR Q@ HML OHQ WU Z IORI DOMXNV FRKQW |
BWHHULQJ $QJOH\6IW@PRDW. QE DVMFRQ@H 'HIHQGDQW RU LWV F|
30DLQWLII &XUWLV'BRRW DLW HV LGHQMD \E KB H B X WF KR\

6WHHULQJ $QJOH\6IWRVRDW. QEDVYMFRQH 'HIHQGDQW RU LWV FI
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30DLQWLII $QGUHZ +HGOXQG LV D 6RXWE& RIWUBGBDLYW
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLII *DU\ $UVORUW GHH UH \LIVG B Q¥ WZ KORH CB\KW FR Q
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLII -RKQ +RODQ QIRWZRILDN K HMVAVEH®E \B W KORH B X WF
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLII &BKRVKEQQ LIV D :LVFRQ KDY HG \DIVEG OGN VAN
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLIlI (OL]JDEHWK .DXIPDQ LV D )DWUQSBDVWHRIQ
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLII 5SREHUWLVUR®UQHUH VY GBI Q WWZ KR DB FR®
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLII .HOO\ .ORVWHUPDQ LV D 1IRUWK 'DNRWD L
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLIlI -DPHV ODUHDQ LV D 0DLQWHWUR® HGEH/QMH E K
$QJOH 6HQVRU LQGHDNWMWRQ HU'RPHRGDRW RWRWYV FR F
30DLQWLII 5BHEHFFD /\QQ ORUURZ LV DKG$D W] FOHD W\N
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLII (GZDUG D %\DRPBWIK LLUH DU BN L & H G WD WK R HDXW.
RQH 6WHHULQJ $QBWH \6 HORWR BRI GDGHAMREG DYV FR FRQVSLUDWT
30DLQWLII 6WDFHWVWLEBNHOI LY DH\H/EB QDWW Z& R DYX\U |

6WHHULQJ $QJOH\6IWRVRDW. QEDVYMFRQH "HIHQGDQW RU LWV FI
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30DLQWLII 6RSKLH 2f.HHIH =HOPDQ LV DQ $UL]JRQD |
RQH 6WHHULQJ $QBWH\6 HORWR BRI GDGHAMMEG DYV FR FRQVSLUDWHE
30DLQWLII 5RIHU 2D RIM V. VGH Q@ WF K KD \BW UFE® B \6HGH B |
$QJOH 6HQVRU LQGHDNWMWRQ HU'RPHR\GDRW RWRWYV FR F
30DLQWLIlI :LOOLDP 3LFRWWH LV D :DVKLQJWRQ UH)
BWHHULQJ $QJOH 6HQVRU LQGLUHFWO\ IURP DW OHDVW RQF
UHVLGHQW RI 6RXWK 'DNRWD
30DLQWLII :KLWQHNWBIRYW R U S&R/OBX P EYPUB KB VE I8 QDWW Z&
RQH 6WHHULQJ $QB W \6 HORWR RV BDGHIMRG IRIDW § RUDWRU V
30DLQWLII &LQG\ 3ULQFH LV D +DZIDMWURQHGHQMH @I
$QJOH 6HQVRU LQGIDUMWF\WRQH | R P OQED@BLBDWRW FRZRLOH D
2UHJRQ
30DLQWLIlI -DQQH 5LFH LV D :HVW 9LDWLQHD WMH RS
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLII 5REHUMNV®LBHUJIUQ LY DHKDGH® VB VZ KRH B X W/
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLII YUDQFEHVLYDP PHKRG B R, IVEKD (BG UFHAL\GHR \U W
OHDVW RQH 6WHHULQJ $QJOH 6HQVRQGMEBW LRHF WOV IFJR I FDQW §
30DLQWLIlI 'DUUHO 6HQLRU LV D .DEDUW WRHH G WEIW L
$QJOH 6HQVRU LQGHDNWMWRQ HU'RPHR\GDRW RWRWYV FR F
30DLQWLII OHHWHVK 6KDK LV D &DOLWM DI/ W HR/Q K

6WHHULQJ $QJOH\6IWRVRDW. QEDVYMFRQH "HIHQGDQW RU LWV FI
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30DLQWLII 'DUF\ 6KHUPDQ LV D OLQQ MW FOMD VWH \R @+
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLII (ULFD 6KRDI LV DQ $UL]RQBW RQHG BWWHZ
$QJOH 6HQVRU LQ GHDNWMWRQ HU'RPHR\GDRW RWRWYV FR F
30DLQWLII $UWK XRRQWXNHYV ILF HI) WHDKID \BW UFEED \6GH 1D
$QJOH 6HQVRU LQGHDNWMWRQ HU'RPHR\GDRW RWRWYV FR F
30DLQWLII .DWK O HRHQVKDZMWHR A VQD K BV HG HIQW THIRVS\
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLIlI -DQH 7D\ORU LV D +DZDLL UHVLGHQW ZK
$QJOH 6HQVRU LQ GHDNWMWRQ HU'RPHR\GDRW RWRWYV FR F
30DLQWLII .HLWK 8HKDUD LV D +DZDLL UHVLGHQW Z
$QJOH 6HQVRU LQGHDNWRMWRQ HU'RPHR\GDRW RWRWYV FR F
30DLQWLII OLFKDHO :LFN LV D 1HZ OHMFRHDNWLRIQEG
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
30DLQWLII 3KLOOLS <RXQJ LV D 7HQQH\DWHDH W HR/QE
BWHHULQJ $QJOH\6IW@RPRDW. Q& DVMFRQH 'HIHQGDQW RU LWV FI
_HIHOGDQWYV
'KHQ 30DLQWLIIV UHIHU WR D FR U SIRQUIDMHQIDPH Q\QRW
&RPSODLQW WKH\ DUH DOOHJLQJ WKDW ROQH @WLWRHN HPWA
FRUSRUDWH IDPLO\ HQJDJHG LQ FR{UASERPICRULDD WKW ROP
LQGLYLGXDO S D URMLFIISIDIWR/U L Q OMB FVIFR 75 WK 1) FEW USSRUM W H D
WKHLU FRXQWHUSDUWY QRU GLG HWKHELVBKIVQV DQB R UBIR EBIWH

LQGLYLGXDO SDUWLFLSDQWYV HQWHUKMGUHYWRFWLYHHPRQS$RKRU
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$V D UHVXOW WKRVH DJHQWYV UHSOWHYHWW K HG WEHIHF Vid QWARL IV B{ F
DQG WKH FRUSRUDWH IDPLO\ ZzDV SDUMQWWR WAIDH KDHHEHHPHQW

/KH 7RNDL S5LND '"HIHQGDQWYV

'HIHQGDQW 7RNDL 5LND &R /WG LSAUDQBISDIH BB FR
EXVLQHVV LQ 7R\RWD -DSDQ 'HIHQGHFW OARNQG BUN BV K&RR
VXEVLGLDULHV ZKLEFK LW ZKROO\ RZWXGHDBQ ® IRWN A RGI\G URQ(
BWHHULQJ $QJOH 6HQVRUV WKDW ZHGH6SWOWFKDVHQFWXGBRA.
'LVWULFW GXULQJ WKH &0DVV 3HULRG

'HIHQGDQW 75%$0 ,QF G E D 7RNDL 5LNDLFRLYID®MF
FRUSRUDWLRQ ZLWK LWV SULQFLSDO SODFH RI EXVLQHVV LQ
ZKROO\ RZQHG DQG RU FRQWUROOHG E([HBXWILY BN QAK R RNDDYIH
DW 7RNDL 5LND &R /WG KDYH DOVR ZRDNBGX W ORISBIOWD )F
3UHVLGHQW DQG &KLHI 2SHUDWLQJ 23IDFWHD OMWQDIEQIJSUHMER
'LUHFWRU DW 7RND L X3LND 8\RKH /SVGED \)\G BE WL RE$0' PIBIQ X IDF W)
PDUNHWHG DQG RU VROG 6WHHULQJ $MKORIXE KR X RUW KWMKDWL \2
LQFOXGLQJ WKLV 'LVWULFW GXUG®U MXHWKMD & @ DBHW BRG L B &

LQ WKH 8QLWHG 6 WADMRHWZAHRUCH DXQES B BARHWLIFR Q DRJ HLQW

$*(176 $1' &2 &2163,587256

(DFK "HIHQGDQW DFWHG DV WKH SUIQYRSLIDA RUWR I LI
UHVSHFW WR WRN DIFOWG/ FRPR B QWIRDXQWY HVHKSI KEHRQHELEF W

&R &RQVSLUDWRU 3DQDVRQLF &RUSRUDWVYRSU LYFD S
SODFH RI EXVLQHVV LQ 2VDND -DSDAMHFWIDQDYRRWEF WRURE

VXEVLGLDULHV ZKLFK LW ZKROO\ RZWXIGHDBQ ® IRWN A R/GI\G URQ(
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BWHHULQJ $QJOH 6HQVRUV WKDW ZHGH6SWOWFKDVHQFWXGBRA.
'LVWULFW GXULQJ WKH &0DVV 3HULRG

&R &RQVSLUDWRU 3DQRVRQRIF 1RRWKR BPHIDLED LV
FRUSRUDWLRQ ZLWK LWV SULQFLSHD -SIONFAN RJWE XV L) N X ¥ VLG
ZKROO\ RZQHG DQG RU FRQWUROOHGFEXRWSRUDBDRPV H 3D
&RUSRUDWLRQ RI 1RUWK $PHULFD PD@XBHRWXYH &Q PDH 6 HW W
ZHUH SXUFKDVHG WKURXJKRXW WKH \8\g UWHGE GXDWOY WKH @]
6SHFLILFDOO\ 3DQDVRQLF $XWRPRWLDHUG\MW MR i&& PIE\DVX PR
RI 3DQDVRQLF &RUSRUDWLRQ RI 1RUDWKR P A ULFEDS RYDIV IGRQ L
$PHULFD DQG VXS S®NLHW VD XVOR PR L QEHEQWHRHIWL QW R QUIOH 1R U\
DXWRPRWLYH LQGXVWU\ 3DQDVRQLF $XWRPRWVYKH®O\& TWX-DPUM
3HDFKWUHH &LW\ *HRUJLD DQG KDMRWV+EDDY VOLFKV JDIQL FH

9DULRXV SHUVRQV SDUWQHUVKLSV WRRGV SDRGU
LQGLYLGXDOV QRW QDPHG DV GH IHIOQXDOOQW W K& WKH § WILDAZ VK
SUHVHQWO\ XQNQRZQ KDYH SDUWLRLBPONMDHG5 DN DF RH FFRMG/3Q W
RIIHQVHV DOOHJHG LQ WKLV &RPSODLQW DQG KDYH SHUIRUJ

RI WKH FRQVSLUDF\ RU LQ IXUWKHXPWFH RI WKH DQWLFRPSH

30DLQWLIIV SUHYLRXVO\ QDPHG 3D QM RRQISR RRWSRQ DRV LRR
WRJHWKHU 33DQDEBQWR LRVW KLNQD FWKERQ T X H@DL@\WH Q W H |
VHWWOHPHQW ZLWK 3DQDVRQLF ZKKXEKVZPY 1{KQBOO\ DSSQZRY
DQG 2UGHU *UDQW LD RI) RODY \$ $FWRRF&H W W O (8P HIRW )RU
SXUSRVHV RI WKLV 6HFRQG $PHQGHG @ RPPIODL QMW ROIDYRQE
RI $PHULFD DUH U KIRQWSLG DAMRRIIW OROWNVHDG RI GHIHQG
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"KHQHYHU LQ WKLV &RPSODLQW UHIHNUWQBIQ VLIVFRVDLRK
DQ\ FRUSRUDWLRRORW\OH®WW WG OXUHEVDIODOM IW MWH. FFQR WPPSHRDU D W L
OLDELOLW\ HQWLW\ HQJDJHG LQ WKURXBW L®/HNHRIIRBHUYD GVD
HPSOR\HHV RU UHSUHVHQWDWLYHV DQKMWXH WRED ZHRHQBF WAL

FRQWURO RU WUDQVDFWLRQ RI WK WRWSRW B W\ IR@HVYVRRIUOD H

)$&78%/ $//(*$7.216

$ /KH 6WHHULQJ $QJOH 6HQVRUV ,QGXVWU\

$ 6BWHHULQJ $QJOH 6HQVRU LV LQVI YBI® HEORIQDW & HP
EH FRQQHFWHG WR DQG SDUW RI W KR PREUQ@HWRIRQY KHZ YW KK F
GXULQJ WXUQV DQGWKHQGNKVEODPDOWDEROLW\ FRQWURO V\V
YHKLFOHYV VWDEWLOL®W HHULGY) $WX0E8 6HQVRUV PDQXIDFWX

'"HIHQGDQWY DUH VKRZQ EHORZ

6WHHULQJ $QJOH EHIO/MHR@ VE\D RY L 1IDRY WA DR WXLWSPUHQ V
32(0V" LQ QHZ 9HKLFOHV DV SDUW RI SWKRHFIDXWRPRWLYH PDQ
JRU QHZ 9HKLFOHV WIKOD 2BV PPRWRWPARWY YHXPBR (DMD F

7TR\RWD2SXUFKDVH 6WNRUVQG LIUHRMOBHBNRP' W KR GRAWN V 6W
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$QJOH 6HQVRUV PDD\DH RE\EAR® S BBK Q VZ KARD Q/XKIDE WXXSHSOW  V
VIVWHPV WR 2(0V 7 KPHDWHX FIRFPVB R (@ HH QWA DLUHHU D CO\DRQ K DDCFANHXGJ H U V
LOQGXVWU\ 7LHU ODQXIDFWXUHUVLUXFSD\6WR BQLR®D $QIJOH

‘KHQ SXUFKDVLQJ 6WHHULQJ $QJOH 6HQVRUV 2(0V
35)4V° WR DXWRPRWLYH SDUWV VXSSOIRHUWRGEHO PRIGFLOLE
$XWRPRWLYH SDUWW VDXRIWODLW UR QWX FRR (EH\GSY/R QWRH 2Y®RV 5)4V
2(0V XVXDOO\ DZDUG WKH EXVLQHVW WR S/8IOH HAH ORIF WHE DX W
PRGHO ZKLFK LV XVXDOO\ IRXU WRQULSURBHVYV FRSLEDIDAAW 1A
EHJLQV DSSUR[LPDWHO\ WKUHH \HDQ R ISD LRHZ VPR GMKH V2 D\ \8
SDUWV IRU 8 6 PDOKKRDFOKVHG QHKD G GILONVHE KBWUHW HV D

7KH 7RNDL 5LND 'HIHDRG FRWAR @V WHMHRIWLY IV XSO Ht
BHQVRUV WR 2(0R QRIQLQNIVDDIOIADIHY PDQXIDFWXUHG DQG VF
HOVHZKHUH 7KH QROMDWYLNQGHWHKHLU FR FRQVSLUDWRUV VR
LQ WKH 8QLWHG 6WDWHY DQG HOFNGHYXHWH X RIF WY VWG ®QIBY
8QLWHG 6WDWHY DQG E LQ -DSDQ8QRQWHEOYWDKHM DG HES
QHZ 9HKLFOHV PDQXIDFWXUHG DQG VRQG-DODWKHQEQHDWVIGZ 6
LQVWDOODWLRQ LQ QHZ 9HKLFOHV RD QRUDH[\8RUMWGWR b QSDW
8QLWHG 6WDWHYV

30DLQWLIIV DQG PHPEHUV RI WKH SQUR$Q YOG RHODWR/Y
LQGLUHFWO\ IURP RQH RU PRUH RI WHKH RRMNRIL 5LND WHRIB\ G L
H[DPSOH DQ RZQHU RI D QHZ 9HKLFOH PD\ LQGLUHEFWO\ S)
BHQVRU V IURP WKH 7RNDL 5LND 'HIHQ ®D/Q WNURU RW KEIUF KT

OHDVLQJ D QHZ 9HKLFOH
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% /KH 7RNDL 5LND 'HIHOGDOWY ,QFUHDVHG 3ULFHV I
WKH J)DFH RI '"HFOLQLQJ '"HPDOG 'XULQJ WKH &ODVYV 3|

7KH 3URGXFHU 3ULFH ,QGH[ 2333, PHDWXWLHH W K HWIX
SULFHV UHFHLYHG E\ GRPHVWLF S WDRGK EHIOR ZR IV HHK HLIX R W
D LOOXVWUDWLRQ RI 9HKLFOHQBU D b PD X WHH BB VT { U & E
BHQVRUV DUH SDUW RI D 9HKLFOHfV EUDNH V\VWHP WKH 33
JRRG LQGLFDWRU RI WKH FKDQJH R YGRP W\ WHFL S URIGK FSHIL\F HR
$QJOH 6HQVRUYV

7KH 33, IRU 9HKLFOH EUDNH V\VWH PRI HFK V SIRRHQ BWILHHA
$QJOH 6HQVRUV KDYH LQFUHDVHG GXULQJ WKH &ODVV 3HULR

OHDQZKLOH DFFRUGLQJ WR GDWD IURR O4O/RR®EWMKH
8QLWHG 6WDWHVY KDV JHQHUDOO\ GHREWRHPDVHGWEX UL QI WHH:
LQGXVWU\ H[SHULHQFHG D QHDUO\ GUIRIS BQ, GIHRRD @ @ K L6
VIVWHP HTXLSPHQW IRU WKH YHU\ WRFHWIRH 6SMHH & IGQ L QBGLIF
LQFUHDVHG $FFRUGLQJ WR WKH OD@RQ N WXI®\ THUG oG R/

IDOOHQ EXW\LQWUHDGE HNG
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U.S. Vehicle Sales vs. Producer Price Index (PPI)
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,Q D FRPSHWLWLYH PDUNHW IDOOLQS$ WEWHMYQEHERXD
FRPSHWLWRUV ZRXOG QHHG WR OFRZAHIUS WLEE L. Q DURIDE HUGW F
PDUNHW ZKHUH FRPSHWLWRUV KDYH HQJDJHG LQ D FRQVSLU
QRW ORZHU SULFHV HYHQ ZKHQ IDFHG ZLWK GHFUHDVLQJ
XQQHFHVVDU\ EHFDXOAH NARZ FRIQDAS L WEKWR ZL.DO HRW WOR O
FRPSHWLWRUYV

7KH SULFH RI QHZ 9HKLFOH EUDNH V\RW HPWH BXLLEAH
$QJOH 6HQVRHGE &)X QIFQUIBBWHRICOHWMHQ GXULQJ SHULRGV ZKH(

,Q D FRPSHWLWLYH PDUNHW IDOOL®ILOGHRPFQEDMRXCGCLERW
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$QJOH 6HQVRUV 6XFK DQWLFRPSHWHW® LLYH 3SODLLFIWLLQIFU B Q @G H
WKH &O0DVVHV SD\LQJ VXSUDFRPSHWLWLYH SULFHV

& /KH 6WUXEFWXUH DOG &KDUDEFEWHULVWLRWYVRI WK
ODUNHW 5HOGHU WKH &ROVSLUDF\ ORUH 30ODXVLEOH

7KH 6WHHULQJ $QJOW 6BQWRHK\8 ®DW NG YAHNW W HV WL F
IL[LQJ DJUHHPHQW EHFDXVH RI LWV VWUXFWXUH DQG RWKH
SDUWLFXODUO\ PWWNHHWW L6SH E QIWERIMGQ M KH6 BWHMRUY PDUN
KLJK EDUULHUV WR HQWU\ KDVLYQKHHOROWERQWH QWG B VIHGG

7KH 6WHHULQJ $QJOH 6HQVRUV ODUNHW +DV +LJk
$ FROOXVLYH DUUDQJHPHQW WKDW UDWVYMM OHUHRAEGR

ZRXOG XQGHU EDVLF HFRQRPLF SUHNIFQS$ QWR/ E B QAU DF M) RPH
FRPSHWLWLYH SULFLQJ :KHUH KRZHYWW WRKHQW UDU I WA 3
OHVV OLNHO\ WR HQWHU WKH PDUNHW I D FLKX\W DEDH WL KK VI RA
PDLQWHQDQFH RI D FDUWHO

7KHUH DUH VXEVWERQWLDWHE D X G HH B XGRLH I L R X ORD Mk
LQWR WKH 6WHHULQJ $QJOH 6HQVR URX P DYMWW Z RX QG 2 DHRGIWR
OHQJWK\ VWDUW XS FRVWV LQFOXBERDWHK® &L WK POICRQ D& R
DQG HTXLSPHQW WOMULRQ WEDWQVSREXWLRQ LQIUDVWUXFWXL
UHODWLRQVKLSV

7KH 7RNDL 5LND 'HIHQGDQWYV RZQ DHVPDMIXYIVF RQH 5 [
BWHHULQJ $QJOH 6B\QNQWY SOWHWHDSVLIQLILFDQW DQG FRV\
HQWUDQWY ZKR PXVW DYRLG LQIUIQVKB JPRQ NWK\H S DWKHD Q¥

,Q DGGLWLRQ 2(0V FDQQRW FKDQJH &WHDBQGRP ®BQJ

DIWHU D VXSSOLHU LV LQLWLDO O\WHKIH HHDWHXGU EN FR IX WHK HALKIH C
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VR WKDW 6WHHULQJ $QJOH 6HQVRUVDWKHW ISKQ FIKDW HJ LROUN B
HOHFWURQLFV PHFKDQLFV DQG RWKHU IHDWXUHV RI WKH SD
PXVW EH VI\QHUJL]HG E\ 6WHHULQJ $QJ®H 6HMQYRX® @ EQXGD FI
IRU D QHZ PDUNHW HQWUDQW WR GR VR

7TKHUH LV ,QHODVWLFLW\ RI '"HPDQG IRU 6WHHULC
S(ODVWLFLW\" LV D WHUP XVHG WR GHVFULEH WKH "

FKDQJHV LQ RQH RU WKH RWKHU )RUQH[®P®W HF GIHPD@ G QU
SULFH RI D SURGXFW UHVXOWV LQLWQURDGYRD X B\W FSOLRGX E
RWKHU ZRUGV FXVWRPW BRVWKRNH | RIBIEGIW HWERGWEYWY RKVLPL
DQG VR FRQWLQXH MWRHSD IBRK.IFUHLGHAUHD V H

JRU D FDUWHO WR SURILW IURP UKD JGHAFGE PX
EH UHODWLYHO\ LQHODVWLF DW FRIEBHVELBUYRHSUZRNOG U
GHFOLQLQJ VDOHWIUWYH QX HVX VDARFXEWW SWH KD BHB G XFWV F
EX\ DOWRJHWKHU L\QHO PN WN H WG F BBV DIFFAL IO W MAMDMLHFV WAR O O X \
SURGXFHUV WR U DWKHR XWK MLWL $ UH ¥ AQIZKXWLVRRPBIQ GV RR VW VD (

'HPDQG IRU 6WHHULQJ $QJOH 6HQV KWW H\DKHIRA\ FLaYF
VXEVWLWXWHY IRU WKHVH SURGXFWY ,Q DGGLWLRQ FXVWF
DQ HVVHQWLDO SDUW HRQ QH®M ¥ HKIEWOBNE WS UD FRPSHWLWLYH

7KH ODUNHW IRU 6 WHIMRUN $QIDIKO6\ &RQFHQWU

$ KLIKO\ FRQFHQWUDWHG PDUNHW LVQBRBRM KHV F |
DOWLFRPSHWLWLYH \5 WD KWIK HOWH Y HEBRUJ BPR@FPHIQWRPYW Q WKH
$QJOH 6HQVRUV PDUNHW $FFRUGLMKHMWRRED ORPWG VXS & Q GEKW\
$QJOH 6HQVRUV ARIQWUROWK RRHULFD PDUNHW

' *RYHUQPHOW ,OYHVWLJDWLRQYV
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$ JOREDOO\ FRR U GLOHDWWHG ODIRLON DNKANKBINE Q L WSHOD 6 M,
(XURSH &DQDGD DQG -DSDQ DLPHG DW VXSSOLHUV RI DXWR
FHQVRUV LQ SDUWLFXODU $ -DSDQ RDLLUF 7DD GHRARBPE LOUNDE
SXEOLFDWLRQ WKDW WKH LQWHUQLNWVYRQDDWDR®Y RPRNOLY H R
ZLGHQ EHFDXVH WKH DXWRPRWLYH LQGXWYEULQIEWK VIW IKHR\O +
FKDUDFWHUL]HGR @ KH LQ@JY F R G XFWIDGD BWILGMIKYV DIV R KRR U L
DQG EURDG ~ DQG KHVKBWOW RHG & RXEMENE HH K MY WIRWN

7KH DQWLWUXVW SUREH RULJLQDWHG (KQRSHRSH MV
FRPLQJ WRJHWKH W WIRQ BMUWRIWKFHRMSJRSHDQ &RPPLVVLRQ 2(.
KDYH H[HFXWHG VXUSULVH UDLGV DW WHKYH (UXWDR B R FIRWGL |
PDQXIDFWXUHUV DV SDUW RI DQ LQ YHRQGXDW LIRHO DLW WE®
PDQXIDFWXULQDX)\RP RIWAMHRBEDUW V

2Q YHEUXDU\ WKH (& H[HFXWHGHDXQU RUILVFH W BRI
FHUWDLQ DXWRPRWLYH SDUWV PDNHDXW RRR WL-Y KDYD ERVM LLUF
LV WKH ODUJH VW WUl RFL QX0 W QA HRH\SKIW L MUKW \8 X UYIXWHIG L Q V
LWV VFRSH DQG WKH SRWHQWLDO YROXPH RI FRPPHUFH DIIt
UHVXOW RI LWV ZLGH VSUHDG LQYHVWLJDWLRQ WKH '2- KC
FRPSDQLHV ZLWK FULPLQDO DQWLWUYKN® YALR GIDMLR QR D € GV
ELOOLRQ LQ FULPLQDO ILQHV DJDLQVW YDULRXV DXWRPRWLY

&R &ROVSLUDWRU 3DOQDVROLF &RUSRUDWLUR®DI 3IGHD B HGAJ EXQL(
6HOVRUV DOG LWVO(GH FXW IGY IR ¥ D3W | FH $)Q J IO 66~/ QH/HRWIVQ

2Q -XO0\ WKH '2- DQQRXQFHG WIKD WR&S RRDW R
DJUHHG WR SD\ D PLOOLRQ FULPMWRD® M RYHB QR XDRV S

,QIRUPDWLRQ FKDUJLQJ LW ZLWK SDRWDRAUISDMWOEY IRQ DJER@L
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IL[ VWDELOL]H DQG PDLQWDLQ VWK GIUQF 18 W HRH UDLXQN RPRNDLHY E
WR 7R\RWD ORWRU &RUSRUDWLRQ DQG IDREVRXWOL QR W R U W R J4.R)
,QF FROOHFWLY HIOQV WIROR\W /'L R @ D QXQBHZWIHKHE DHMG VROG L
6WDWHYV DQG HOVHZKHUH IURP DW O®GG VMR @WLEOXUQY XD V8 HC
YHEUXDU\ LQ YLRODWLRQ RI WKH 6KHUPDQ $FW 86 & T
$FFRUGLQJ WR WKH ,QIRUPDWLRQ ILQHGDQOGMRQLF
&RUSRUDWLRQ D QAR UW VF B B ARGV B XOE VWKIKD 8 RIBHH B RQY $ QU D F\
D SDUWLFLSDWLQJ LQVPMHWQR®JVD QR PRHIAMRCHQLFD YV
8QLWHG 6WDWHY DQG -DSDQ WERR & DWWIRRV/EHWHKXHE ELVE W |
7R\RWD LQ WKH 8QLWHG 6WDWHY DQG HOVHZKHUH
E DJUHHLQJ GXULQJFRRRMHVIDHHVRIOYVIVRIOG RRPP X
ELGV DQG SULFH TXRWDWLRQV WR EH VXEPLWWHG
HOVHZKHUH
F DJUHHLQJ GXULQJ WKRVH PHHWLQJ\RQNRQWRIUVI
DOORFDWH WKH VXSSO\ RI 6WHHUL QN K 8QHVHI®@ \GRW
DQG HOVHZKHUH RQ D PRGHO E\ PRGHO EDVLV
G DJUHHLQJ GXULQJ WKRVH PHHWLQJ\RQNRQWRIUV I
FRRUGLQDWH SULFH DGMXVWPHQWYV UGN XWWW HBQ G \
HOVHZKHUH
H VXEPLWWLQJ ELGVY SULFH TXRWDWRR®@VL® QXIS |
8QLWHG 6WDWHY DQG HOVHZKHUH LHDBRABUGDQFH Z
|  VHOOLQJ 6WHHULQJ $QJOH 6HQVRUV WR 7R\RW

HOVHZKHUH DW FROOXVLYH DQG QRQFRPSHWLWLYH S
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J DEFFHSWLQJ SD\PHQW IRU 6WHHULQJ $WK®H 6HC
8QLWHG 6WDWH YV FORQE KDV KOHUWGH GBRADFRPSHWLWLYH
K HQJDJLQJ LQ PHHWILIIVD @8 QFRPPKIMBEDLWLHRR V L
BWDWHYV DQG HOVSIRKH WRH PR MWKRIUS DG B IQGHIDE HR WRL
DJUHHG XSRQ ELG ULJJLQJ DQG SULFH IL[LQJ VEKHPF
L HPSOR\LQJ PHDVXUHV WR NHHS WKHLUWFERKGXF\
QDPHV DQG FKRRVLQJ PHHWLQJ SODFHVY DQG WLPHV
$FFRUGLQJ WR WKH 30HD $JUHHPHQW D WRHIG3 $XQIXWRAQ
&RUSRUDWLRQ VR GG GWRHHU WRI 7R RGHL. QR W B D QUQIDLRWHU L Q J
$PHULFD ,QF WKURNXDWHW V XSEQLVGHEDWE H G KILG KWIKH @RV W H U Q
OLFKLJDQ
$GGLWLRQDOO\ RQ 6HSWHPEHU H VWW IR W2 ) HEBQHQ!
JUDQG MXU\ UHWXUQHG DQ LQGLFWPHQW DJDLQVW DQ H[H
&RPSDQ\ Rl $PHULFD D GLYLVLRQ RI| FBRDARILRWS RJ DMRRIW R DSP
6KLQLFKL .RWD L SIRWLRIQVLED D VFRIYWSD Q B FA QLR IMXSWH FRPStH
DXWRPRWLYH SDUWV LQGXVWU\ EL D MMBIEQILMR QG PDEQ WR
RI DXWRPRWLYH BWHWUVLQDBQYGHQEIR RWRL MRWROGVWROODW
9HKLFOHV PDQXIDFWXUHG DQG VROG WK WKR P8 LW HG HEDAVDW
-DQXDU\ DQG FRQWLQXLQJ XQWL®DBMWR®H RV W K H EBUKHDIUP\D
86 & f
$FFRUGLQJ WR WKH ,QGLFWPHQW |LORMEDG®H.S WVGI® BH.

FR FRQVSLUDWR UWHHULICHIGSRIOWHWKHBIWV RUYV FRQVSLUD
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D SDUWLFLSDWLQJ LQDXWERUGLWQHEFWRQINKRHQVHQYV
SDUWLFLSDWLRQ RI VXERUGLQDWH RHP\S OIRQIGHNRIP® X B H FIDWL DR
8QLWHG 6WDWHV DNYONKISEQGWRDGBVEMRLEH VXERDMWIERQ WR 7
8QLWHG 6WDWHY DQG HOVHZKHUH

E DJUHHLQJ GXULQJFRRRMHVDHHVRIOYIRIOG RRPP X
ELGV DQG SULFH TXRWDWLRQV WR EH VXEPLWWHG WR 7R\RW|

F DJUHHLQJ GXULQJ WKRVH PHHWLQJ\RQNVRQWRIUVI
DOORFDWH WKH VXSSO\ Rl 6WHHULQJ $QJOH 6HQVRUV VROG
RQ D PRGHO E\ PRGHO EDVLYV

G DSSURYLQJ FROOXVLYH DQG QRQFRPSHWLWLY
VXERUGLQDWHYV GXULQJ WKRVH PHHWWQRQ VFRQ WHKN BYLWE G
HOVHZKHUH

H VXEPLWWLQJ ELGV DQG SULFH TXRVWDIWHM Q@ GVR
HOVHZKHUH LQ DFFRUGDQFH ZLWK WKH DJUHHPHQWY UHDEKH

|  VHOOLQJ 6WHHULQJ $QJOH 6HQVRUV WR 7R\RW
HOVHZKHUH DW FROOXVLYH DQG QRQFRPSHWLWLYH SULFHV

J DEFHSWLQJ SD\PHQW IRU 6WHHULQJ $WK®H 6HC
8QLWHG 6WDWH YV FORIGO KDV KOHUGH QBRADF RIPGSGI W LW LYH SUL

K HQJDJLQJ LQ PHHWILIJIVD E& QFRPPKIMBEDLWLHRR V L
6WDWHY DQG -DSDQ IRU WKH SXUSRVHURDPR QURV RAKLIHQ D JUQHG (
ULJJLQJ DQG SULFH IL[LQJ VEKHPH

( [LNHO\ ([LVWHQFH RI D &RRSHUDWLQJ '"HIHQGDQW
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7KH $QWLWUXVW &ULPLQDO 3HQDOW\ (QWBQFHPHQV
SURYLGHV OHQLHQF\ EHQHILWV IRBQ@VSDUWIW\FWED@WY RQ 0Q SW
LWV FRQGXFW WR WKH '2- ,Q PRVWHDNFIRRQWS BDFH VLI Q2 KRR
EHHQ REWDLQHG WKHUH KDV EHHQ D FRRSHUDWLQJ SDUW
$&3(5%$ SURJUDP DV B SCDFIQHN W\ DQ H ERHIQM KIW@ HIQIUHE FF\R Q V S L
LV DFFHSWHG LQWR WKH $&3(5%$ SURWIOP FWMWKDW A \R | LWQY R
UHTXLUHG WR SOHDG JXLOW\ WR FULPLQDO FKDUJHV

,Q OLJKW RI WKH JXLOW\ SOHD LQ QVKIE\O BPWWWIE PX\WO R
SDUWY DQWLWUXVW FDVHV DQG W KK H 1IQ/GR Y WRI\Q 1 W QLYWH U W
WKLV &RXUVDW RVKELHJLW DQ $&3 (5% 13Q PAHHLWWRID/SSOLFDQW”

) $GGLWLRQODO *XLOWAG3OMHWNHWYV 5IHD I B H VWX WERE RWWL Y

2Q BHSWHPEHU WKH '2- DQQR X QeFRH G/ W/ DKWD X L
DJUHHG WR SOHDG JXLOW\ DQG WRIBD\LWYV URPQBAIRO FULP
IL[LQJ DQG ELG ULJIRYRGRIQYVSMUIKHWDOH RI DXWRPRWLYH Z
SURGXFWVY WR DXWRPRELOH PDQXIDFWXUHUYV

,Q WKH SUHVV UHOHDWVH D @QIRX Q FMQ U K\H X&FD Z DN GO H |
6KDULV $ 3R]JHQ WKHQ WKH $FWLQJFKNVINVRD QUK i$ WV RV G\
'LYLVLRQ VDLG WXKDVRIZMNDKAV DQWHHAXQ D VDIQR BEOGSWILFH QJ FF
DXWRPRELOH PDQXIDFWXUHUV SDLG IRRQFRPWNWIQVE D H VD QB (
FRQVXPHUV °~ 0V 3IRGHWKDOV R>W@KWY [EMSRUHD GWUPGIGXD W
QDWLRQTV HFRQRP\ DQG WKH $QWLWUXDW RIYLQYRQWILIWW
FRQWLQXH WR ZRUN WRJHWKHU WRDH QN X UHJ MW K/DWRK SABKECY H VN,

UHOHDVH DOVR TXRWH® W%L QVE&KDHRIHDPI GUKRZ YVDBSGHVKDW 3:
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FRPSDQLHV SDUWQHU WR FRQWURW PQGHIWPILH VL WEHGNR RQG
8QLWHG 6WDWHVY HFRQRPLF VI\VWHRARG W®&GDWXIHNV \ b WHEDK HS X%

FRPSDQ\ LQYROYHG LQ DQWLWUXVW FULPHV ~

2Q -DQXDU\ WKH '2- DQQR X Q F HG UMKIBBWW<FD EDONH.
JXLOW\ DQG SD\ D PLOOLRQ FULPLQDO ILQH DQG '(162 &R
SD\ D PLOOLRQ FULPLQDO ILQH MRUW QVRKOW IUSHVES FEFM E M HI LL[

ULJJLQJ FRQVSLUDFLHV LQ WKH VDDGHRPDXXMRPRWUWH\VSDQW
BWDWHV $FFRUGLQJ WR WKH WKUH H FIRIXQQWW FUL]PINQD @ WQHK
WKUHH VHSDUDWHWRR QN5 IEWGNL HRIE DOQIG HV D QI PDAQWDLQ W
DXWRPRWLYH ZLUH KDUQHVVHV D QB XWHOPIREH G HS B B Q X FDNFW X E
8QLWHG 6WDWHY DQG HOVHZKHUMDELOWR URQ G PGV QRAD LD
LQVWUXPHQW SDQHO FOXVWHUV 3 BXIDFWGGHUR EBUMKH @ C
DQG HOVHZKHUH DQG LLL WR IL[LFHWDEIL OXHO VIOGGPRDNVQW
DXWRPRELOH PDQXIDFWXUHU LQ WKR BRLOWHE R6 WEW HVZ R QFAR )
FKDUJH DJDLQVW '(162 &RUSRUDWLRQ WWJH@JIDGNG ILQUERQ
VWDELOL]H DQG PDLQWDLQ WKH SULFHV RI HOHFWURQLFE FF
3+&3V° VROG WR DDQQ R KDAFRWPRELD H Q¥ WDIQHS 8HYQ WHHZAK 16 WHD W H

,Q WKH SUHVV UHOHDVH DQQRXQFLDW WVRKHDQGHYLBAL
&RUSRUDWLRQ OV 3R]JHQ YRZHG WR3:BRQQLBLXRXW KD UW\G M B VEA
UHVXOWYV LQ KLJKHD G FIRRHWXWHRUYPHU ~ ,Q WKH VDPH SUHV
&KDUJH $QGUHZ * $UHQD VDLG WKDW ¥+W@HKLNDPW RIPGDE V

DXWRPRWLYH PDQXIDFWXUHUV LQ WKHG 8QDWHRB S6MVD W IPVG &
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RFFXUULQJ IRU DW OHDVW D GHEFDGHRPPFHKHFFR R Q XF W OKE® O
DOPRVW HYHU\ PDUNHW ZKHUH DXWRPREL @HV DUH PDQXIDFW

OV 3R]JHQ VDLG WKHBRQNXPZMRIVG RXEMY ILQDQFLDOC
DXWRPRWLYH ZLUHLRD URRDAVS ISWRFH I[KH IXUWKHU VWDWHG
ZLULQJ KDUQHVVHYV WKH WKUHH VWRPISD @XHWR LD Q XWDHGV
SDLG DQG LQGLUHFWO\ ZKDW FRQVXPHUV SDLG IRU VRPH FC

2Q $SULO WKH '2- DQQRXQFHG HHICDW R 80 HDIE
JXLOW\ DQG SD\ D PLOOLRQ FRIPLIDD FL QMR IBUJLEM\G W RR
VWDELOL]H DQG PDLQWDLQ WKH SUOEHV RVHGSRBGDQMQ D
VIVWHPVY VROG WR DQ DXWRPRELOH PQO® XIOFMXUHIHLQ WKH &

2Q $SULO WKH '2- DQQRXQFHGNW KDOM D SMDANDO
DQG SD\ D PLOOLRQ FULPLQDO\IW®HUIRUEIL\SV URWD HD QG DV RF
DQG PDLQWDLQ WKH SULFHV RI DXM\GRBERGEGXAW\ WHR &G UNDRH DY
PDQXIDFWXUHG b® DWKHV8RQWH OVHZKHUH

2Q -XQH WKH '2- DQQRXQFHG W® B DG$ XXWROOLY W
WZR FRXQW FULPLQDO ,QIRUPDWLRQ DQG SD\ D PLOOLR
FRPELQDWLRQ DQG FRQVSLUDF\ WR VR\SBVH VS/D B RRSHQYEWL\R
DJUHHLQJ WR ULJ ELGV IRU DQG WR IL[ VWDELOL]H DQG PD
-DSDQHVH DXWRPRELDMGP DQ X MIFUMXUWRY WRGLWRE LGN VWDEL
PDLQWDLQ WKH SULFHV RI FHUWDLIQ Y HEKWHBD Y WAR OIL WED D
DXWRPRELOH PDQXIDFWXUHU

2Q -XO\ WKH '2- DQQRXQFHG WKDWPES: 'HXW)

DJUHHG WR SOHDG JXLOW\ DQG SDWLWV L QP/LRICO/MIHRRH @ WL EQQMD @



2:13-cv-01 -MOB ECF No. fil 7/13/17 P ID.3727 P 28 of 1
%%SSAC'ISE%VO 603-MO CF No. 89 filed 07/13/ agelD.3 age 28 of 103

DQG FRQVSLUDF\ WKURXJK LWV HPSOR\HHV RIQIF\WXGIKROBL
VXEVLGLDULHV WR VXSSUHVV DQGCGPRYLFHQ®PIHNNRIPGEGE XWLWL\R
WR ULJ ELGV IRU DQG WR IL[ VWREMNMHOMWEBQ® \W DD QWEDLIY
ZKHHOV VROG WR WZR HHUPDXQ DRAWKREHERV D\VQ HW KIHQ &QH WWWH Z K H

2Q $XIXVW WKH '2- DQQRXQFHG \WEKDMHGLBRR
SOHDG JXLOW\ DQG SD\ D PLOOLRRH@WLPRQD OF RIPEH QIRW L
FRQVSLUDF\ WR VXSSUHVV FRPSHWNVNWILR CGEL Q JWKH LXIVWRR RM |
DQG WR IL[ VWDPLQLYWKHD QGLFBENVQRDY DXSWRPREGOWRPDQXIDFV
8QLWHG 6WDWHY DQG HOVHZKHUH

2Q 2FWREHU WKH '2- DQQRXQFHIE &RKDWGHIH
DJUHHG WR SOHDG JXLRFQAWODRG SOl WM ODQYREBYIRPHQW LQ D
ULJ ELGYV IRU DQG WR IL[] VWDELOL4HE 3VQ G/ RDL® W IRQ WK
&RUSRUDWLRQ DQ®@JIRQRMUWL QRW RD @ X KPFHAUXUFIDQ J, QRUW® W K H
6WDWHYV DQG HOVHZKHUH 7RNDL 5LNO.GW\ WWRGD BROMBIBIRHF
RI MXVWLFH UHODWHG WR WKH LRQHVWLIJDWLRQ RI WKH DQW

2Q )HEUXDU\ 6FRWW +DPPRQG QWKHHGBIISNIWO $\W
WKH "2-TV $QWLWUXVW 'LYLVLRQ GLWRMXWMHGDWKH/ 'RMHRET L
7TKRPVRQ 5HXWHUYVY DUWLFOH +H VDLG 3 >W@KH LQYHVWLJDW
IDU >7TKH LOQYHVWLIJDWLRQ@LMW D/OWHOBOGY BSSRR BN RMRI K
FULPLQDO D QWWWRIX WK DY YW HJ Shytht UigheQ Witk Xeatt kb thel G
impact on U.S. businesses and consumers, and the number of companies and executives that

are subject to the investigation.” HPSKDVLV DGGHG
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2Q -XO0\ WKH '2- DQQRXQFHG WERW/ W®PRRG (
DJUHHG WR SOHDG JXLOW\ DQG WRRBDLWV URRLIO QQRD FRIQFE
SULFHV RI LJQLWLRQ FRLOV LQVVODL@&GIHG6 MWD W X W FORRRE HMH\H X/t

,Q WKH SUHVV UHOHDVH DQQRXQFLQB WMKH&RQHVEBID!
SREHUW ' )ROH\ ,,, $JHQW LQ &KDUJH W@ K RNMURLRV H QY D\ HF
IL[LQJ ELG ULJJLQJ DQG RWKHU IUDRWKDH Q\® GXKMPH Z\ KBW
FRVWV IRU YHKLFOH PDNHUV DQG EX\HUV ~

2Q -XO0\ &R &RQVSLUDWRU 3D QD ERG DG &I HRY
DQG SD\ D PLOOLRQ FULPLQDO DEQHVRRUL[L\WYLEBRQHRIL Q
DXWRPRWLYH SDUWV LQFOXGLQJ K IOIKVMQW N Q@ MW\ K KB\ \DRK® WV W
VHQVRUV LQVWD ®OWHR0 GQL R XWHRH BHQ WHHAXK BWBWHYV DQG

2Q BHSWHPEHU QLQH DGGLWLRQB O V- D3 DUHHGH
SOHDG JXLOW\ WR FRQVSLUDF\ FKDUJHV DQG SD\ PRUH WKD
UROHV LQ ULJIJLPB WHKW KWQFHBGIRIHUHQW SURGXFWV

D +LWDFKL $XWRPRWLYH 6\WWHPV /WG DJUHHG WR

PLOOLRQ FULPLQDO ILQH IRU LWV LSDEMEMV LEDWRLRG Y

VWDELOL]H DQG PDLQWDLQ WKH SULBRRQII PWWHRER W

IORZ PHWHUV IXHO LQMHFWLRQ V\\D\WBPLNQ YHOHFMUN

WR DXWRPRELOH PDQXIDFWXUHUV LQ WKH 8QLWHG 6)

E OLWVXED &RUSRUDSMHIG DIXNLIOHG WRG WML BQ\ D

FULPLQDO ILQH IRU LWV SDUWLFLSDRW RQ QI3 WR FIR(

VWDELOL]JH DQG PDLQWDLQ WKH SULFHV RI ZLQGVKL

ZLQGVKLHOG ZLSHUSRYMAHPY VWD BWPU PRWRUV SR
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DQG IDQ PRWRUV VROG WR DXWRPRELDWHRDRRIDEF
HOVHZKHUH OLWVWRDSDO\DRS O XU BMGRERWRIKH WIRRK® |
MXVWLFH EHFDXVH RI WKH FRPSDQUWGWUHHREWD WRI!
OHYHO 8 6 EDVHG H[HFXWLYH DIWWUR@HRUBRQ D RV L\
WKH DXWRPRWLYH SDUWV LQGXVWU\

F OLWVXELVKL (OHFWULF &RUSRUDWLRQ MIUHHG W
PLOOLRQ FULPLQDO ILQH IRU LWV LSDEMEM LEDWLRG Y
VWDELOL]H DQG PDLQWDLQ WKH SULFHV RI DXWRPR
DOWHUQDWRUV DQG LJQLWLRQ FRLOV VROG WR DX
6WDWHY DQG HOVHZKHUH

G OLWVXELVKL +HDY\ ,QGXVWULHV /WSD\DDUHHG WR
PLOOLRQ FULPLQDO ILQH IRU LWV LSDEMEM LEDWLRG Y
VWDELOL]H DQG HBIVQ\RDLER K VYRV VIROG MR G |
DXWRPRELOH PDQXIQEWKE HUWAD WHWRBG HOVHZKHUH
H 7 5% &R /WG DJUHHG WR SOHDG JXA® WU DRL® VR
ILQH IRU LWV SDUWLFLSDWLRQ LQWR ARRWSWDBED IWF
PDLQWDLQ WKH SULFHV Rl UDGLDWRU Y DQREHDXW R$ D
ZDUPHUV’ VROG WRXDDXFVWRAREIVHPWKH 8QLWHG 6WL
| 9DOHR -DSDQ &R /WG DJUHHG WR SOHODGLRBRXLOV
FULPLQDO ILQH IRU LWV SDUWLFLBRMW VXS S@\ R IFRQV
IRU DQG WR IL[ VWDELOL]H DQGLRQLQWBLOMWMRNM SBH

DXWRPRELOH PDQXQEWXE HWDWHWRRRG HOVHZKHUH
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J -7(.7 &RUSRUDWLRQ DJUHHG WR SOHDGOXXLROQV\ [
FULPLQDO ILQH IRU LWV SDUWLFLSDWLRQ LQ D FRQ\
IRU DQG WR IL[] VYQWELQLWKB W IPLHV RI EHDULQJV
VWHHULQJ DVVHPEOLHYV VROG WR D XW\HGP B B/LDOMH ¥ D
HOVHZKHUH
K 16. /WG DJUHHG WR SOHDG JXLOW\LD@®® MR BORD
LWV SDUWLFLSDWLRQ LQ D FRQVSL®&DARWRDRGOWRD
VWDELOL]JH DQG PDLQWDLQ WKH SULIFGIV RD EXID B MXL
LQ WKH 8Q LDMMGHOOWMHEKNUH DQG
L <DPDVKLWD 5XEEHU &R /WG DJUHHG WRO®QRRG J
FULPLQDO ILQH IRU LWV SDUWLFLSDWLRQ LQ D FRQ\
DQG PDLQWDLQ WKH SULFHV RI DXVBRFERWLY ROIQ WY
8QLWHG 6WDWHYV DXQGRIPGEH?KHRMOWIFD FWXUHUV
2Q WKH VDPH GD\ 6HSWHPEHU \ AHIQHHQ BQ LW HB
+ROGHU SUHVHQWHG WKH '2-1V PRV DXWHRPHRQWL Y HOQSDL QWY LQ Y
+H VWDWHG 3>W@KHVH LQWHUQDWLRQDO SULFH IL[LQJ FRC
DXWRPRELOH SDUW\D R DG WRUSH B VWEDP @ R WO ORRQHFDUV S X
$PHULFDQ FRQVXPHWEY WHBHLDOHEWM GRQGXFW ~ 7KHQ $WWR
GHVFULEHG KRZ WKH FRQVSLUDFLHV HWUINDHGE WR ADRP SDQW |
6WDWHYV DQG -DSDQ +* DQG WDONHGDRQ HWHKPHH Q WR/QW Rt WR EH C
DQG DOORFDWH WKH VXSSO\ RI DXWR SDUWV VROG WR 8 6
FRQGXFW VHEUHWDMKHDRGHBHMR GBVQHKR\WHVEREDRQBRZHG

HDFK RWKHU UHJXODUO\ WR PDNH VXEBEHLYKH GROOKXELWR D
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$WWRUQH\ *HQHUDO +ROGHU H[SODLQWSL WKL\ V WKMHD IDXHWR

PDQXIDFWXULQJ 8D5QGE®VEQRRQONXPHUWI $WKEVHHFRQWSL UL
$PHULFDQV SDLG PRUH IRU WKHLU FDUV ~

7KH GLDJUDP EHORZ ZKLFK ZDV SUK S DEHEWHP BHW ' 2

JXLOW\ SOHDV DQG WKH FRUUHVBR QWGKK J DY MRPR WD QNI

KDYH DGPLWWHG SULFH IL[LQJ

Auto products

Fan Motor

targeted by the iy
conspirators Windhield Washer Syt e

VR
Power Window Motor - B \
Automatic Transmissien Fluid Warmer il
Radiator £ N
o ,I-.'a' ﬁh
)
Compresser
Condenser

Airflow Meter; Fuel Injection System
Thrattle Bodias; Ignition Colls F—J: L R

Allernator
Valve Timing Control Device
Starter Motor A i S
Inverters / Motor Generators (Hybrids) SRR RIS S SR R S S
Valeo Japan Co.
Mitsubishi Eleatrio | Air Condtioning System
Alternator
Starter Motor Yamashita
2Q 2FWREHU 7DNDWD &RUSRUDWIRRRGDDIQQRXQF

PLOOLRQ WR VHWWOH DQWLWUXVW IHGCHUWMNHY EFWRWXH K XWWHR UW KIH

FRQVSLUDF\ WR SULFH IL[ VHDWEHOWYV
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2Q 1RYHPEHU WKH '2- DQQRXQFHGRNVKDNG 7R\F
DJUHHG WR SOHDG JXLOW\ DQG SD\ DLW VPLO®L®RA FWUQP LK
FRQVSLUDFLHV 7R\R 7LUH 5XEEHU BRWRNVGX SSQUUHDVH® QG B
FRPSHWLWLRQ LQ WKH DXWRPRWLRHFBEWHWY QB'GRYWWR B LD JI
WR IL[ UDLVH DQG PDLQWDLQ WRM ISRIQAHVE R H UD X WARGRFVALWY N
ORWRU &RUSRUDWL&E&RUSIRYDWQ R WRNHV+HW G\ , QGQBVRHUWDL
VXEVLGLDULHYV DIILOLDWHY DQG VX S/MHZKHW H Q D\Q IGH E8 QOLIW
DOORFDWH VDOHV RI DQG WR IL] DBIMWRP RDAQLY HP IFIREW VDD W |
ERRW SURGXFWV VRWG WYXE V.11GS O BEHNE DAV MAK 1D @G LHADHV HZ K H U +

2Q 1RYHPEHU WKH '2- DQQRXQ RH GWBK DWW UGHMHIE
WR SOHDG JXLOW\ DQG SD\ D P UQ/Q ER § DRULLAPQ QMO DI LFQRHD \
SULFHV Rl DXWRPRWLYH +," ODPS EDOODVWY LQVWDOOHG L«
HOVHZKHUH

2Q -DQXDU\ WKH '2- DQQRXQFHG&RKDWG.RLW
DJUHHG WR SOHDG JXLOW\ DQG SDU DWV URIOHVLRQ V¥HEPUDQD
FRQVSLUDFLHV LQYRQYKWYLOXWR®WRBEHYHDQG DXWRPRWLYH +
LQ FDUV VROG BQ DWKHIVSRQ®H OVHZKHUH

2Q JHEUXDU\ WKH '2- DQQRXQFHGGW R DWH $1GV IVq
SOHDG JXLOW\ DQG SD\ D PLOOILRQ DF SUR E®DIQ [ IL QQ HF RRY
LQYROYLQJ HOHFWURQLF WKURWWOH ERGLHV VROG WR DQ D

HOVHZKHUH
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2Q JHEUXDU\ WRAH G- DIQMWR % UD GUH N & R\GRH SERHJ
JXLOW\ DQG SD\ D PLOOLRQ FEDNISQDOAL @R IRY SWMF R R
DQWL YLEUDWLRQ QUXHEGE H) DXVWRPREMIW N GV RW B W IQVWKQG HOV

2Q $SULO WKH '2- DQQRXQFHG \WREWG6BERIZOWE
DQG WR SD\ D PLOOLRQ FULPISQDOF\L @R IIRY SW\F H\R DR G
SLQLRQ DVVLVW WH 6 HYMWOIHIFMW Q Il FD $IRGA BR@ G IDHW LMRONGD D@ WKH
DQG HOVHZKHUH

2Q $XJIXVW WKH '2- DQQRXQFHGGN IDDWHIHG 6/8®
SOHDG JXLOW\ DQG SD\ D PLOOQRY FRUQ\PS IQUDIDF | VDRI IIIR[US U
ELGV IRU VSDUN SOXJV VWDQGDUGRRYHEQRVUNQMRWWD OQIBGDI
DXWRPRELOH PDQXIQ@EWKXE WD WHWRBG HOVHZKHUH

2Q 6HSWHPEHU WKH '2- DQQRXQMHEG BVKUIHM G R
WR SOHDG JXLOW\ DQG WR SD\ D LQPRO®HRB QR LLR)L @ DR PLE])|
FRQVSLUDF\ WR VXSSUHVV FRPSHWYWUR@\LDJWHKH LDXWRP D\® [
RI WR ULJ ELGV WP LD QB WIRQIG [FMMVQRM DLHQUWRH B D XWRPRWL®
7R\RWD LQ WKH 8QLWHG 6WDWHVY DQG E\ DJUHHLQJ WR DOC
VWDELOL]JH DQG PDLQWDLQ WKH SULFHV RI DXWRPRWLYH D
7R\RWD LQ WKH 8QLWHG 6WDWHY DQG HOVHZKHUH

2Q 2FWREHU WKH '2- DQQRXQFHG WKDW +LWDF
JXLOW\ DQG SD\ D D OPILGML RRU ABMR/IBROMHFL VR VXSSUHVV F
WKH DXWRPRWLYH SDUWV LQGXVW WL E\EDGWHIHRLD JDWER WQROIRF
PDLQWDLQ WKH SULFHV RI DXWRPRWLYH EUDNH KRVHV LQVW

DQG HOVHZKHUH
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2Q 1RYHPEHU WKH '2- DQQR XQ FG{ GD WKIDHG $W R |
SOHDG JXLOW\ DQG SD\ D PLO O LRY DF FIRRL\QOL@ D EQ AV RR
FXVWRPHUV Rl YDULDEOH YDOYH WL W)R BXW RPRE LLADH/ \F D Q ®
WKH 8QLWHG 6WDWHY DQG HOVHZKHUH

2Q 1RYHPEHU QWRMNQRHGD WKDW &RWWY.IHQVW
(OHFWURQLFV //& DQG &RQWLQHQWDO $OMPRBRWILYHW \RDG G
FULPLQDO ILQH Rl  PLOOLRQ IRW W KEHIGN UROB¥ VL QQIY \WR Q 0 Si
PDQXIDFW XU HGWKHGS\VORWEHE 6 WDWHV

2Q -DQXDU\ WKH '2- DQQRXQFHG WARK B W H®IQ C
JXLOW\ DQG SD\ D D OPLIOQH RROUFBWRLYDD WRPESDWWLRQ DQG
WR VXSSUHVV DQG HOLPLQDWH FRP S}OXMWILR QEL @ JW K H LDX W
VWDELOL]JH DQG P\DLR)WDRRS WHMY BWO FHROW K\WR8 QLVAHIG 6 W L
HOVHZKHUH

2Q ODUFK WKH '2- DQQRXQFHG WHKD\E SREHU!
SOHDG JXLOW\ DQG WR SD\ D QB AR O FRIOPLOUD FL QMRI |
ULJ ELGV IRU VSDUMHGORUY RPGHQVDUWHU PRWRUV VROG
FRPEXVWLRQ HQJLQHVKBIQQ DWW B UHMIMHY DQG HOVHZK

2Q $SULO WKH '2- DQQRXQFHG VERDW/ WOBPDG!|
DJUHHG WR SOHDG JXLOW\ DQG WRRSDL\WV URMPLHD OQ RN FRIQ WY
ELGV IRU DQG WRQIG PWDWQ ®IDAIQ HWHKH QBIU ERK\K PFRIVV WRIO G W
VXEVLGLDULHV Rl +RQGD ORWRU &RHQWHZ K H Q HW Kb REPQ D W HGBH ¢
DV WKH IDOO RI DQG FRQWLQXLQJLRQWIR® DW LERDWRH DWK I8

$FW 8 6 & T
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2Q 6HSWHPEHU WKH '2- DQQRXQFHGUMKBWVR.
SOHDG JXLOW\ DQG WR SD\ D QO QIORD FRQRSQDDFALQYR N
HOLPLQDWH FRPSHWLWLRQ LQ WKH DWW RRWLYHBLSNUMY LI
VWDELOL]H DQG PDLQWDLQ WKH SUWRRRWRI H HUDPDRD\WXEV
VXSSOLHG WR DXWRPRELOH PDQXIDFWXUHUV LQ WKH 8QLWF
DJUHHG WR SOHDG&EWEKRQW | VW \RERHWAWM & R\ IDAIWRIW LFRRIQ FHD O L Q
ZLWK WKH LOQWHQW WR LPSHGH WKH FULPLQDO DQWLWUXVW |

2Q 6HSWHPEHU WHKG V2K V) QRVWE R, QNG V@Y BELDI
<% &RUSRUDWLRQ DJUHHG WR SOHD G UKXRIOQWD\ODIQ® HV RR 8 DLWD
FRQVSLUDF\ WR VXSSUHVV DQG HOLPLH)BIWHWARPOBWVYWUR @ \LI
DOORFDWH PDUNHWYV ULJ ELGV IRU DQG WR IL[ VWDELOL]H
VROG WR FHUWDLQ DXWRPRELOH DQG PRWRUF\FOH PDQXIDFW

2Q 1RYHPEHU WKH '2- DQQRXQFH GV R/ KSIDW D G2 $
JXLOW\ DQG WR SD\ D PLOOLRQDFBRPNVGDODIA\QW R RUX $ 8\
HOLPLQDWH FRPSHWLWLRQ LQ WKHLQXWRPRWQR A DIDH WD OLHM\G
IRU DQG WR IL[ VWDELOL]H DQS CAIDVWMYMED L QWMHHKIH. FSW MFBILVP RD
VROG WR 7R\RW® 6.\@ DMKH 830Q®/ HOVHZKHUH

2Q ODUFK WKH '2- DQQRXQFHG WKWDRWQPPVR® $.
/WG DJUHHG WR SOHDG JXLOW\ DQIG QR IBD\LIWYV U RTLH Q QR
VXSSUHVV DQG HOLPLQDWH FRPSHWMMLRE) DQUWM K H QIXW R FORON
RI WR ULJ ELGV IRU DQG WR ILLFMWRELSRAHU XQ Q@ CRI Y\X DW ¢

+RQGD LQ WKH 8QLWHG 6WDWHYV DQG HOVHZKHUH
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2Q 0D\ WKH '2- DQQRXQFHG WKDW &RUQLQJ ,C
SOHDG JXLOW\ DQG WR SD\ D QO QIORD FRQRSQDDFALQYR N
HOLPLQDWH FRPSHWLWLRQ LQ WKHLQXWRPRWQR A DIDH WD OLHM\G
IRU DQG WR IL[ VWDELOL]H DQG PREQWDDQY HVKWROGL MR/
PDQXIDFWXUHWMGA ® WOKWH8/QRQG HOVHZKHUH

2Q -XQH WKH '2- DQQRXQFHGVWWIWL Q@I IHTB MAKDIC
'LVWULFW &RXUW |IRVUWAKRWS RX VW2 KH B Q G HRWXRIKMVE VWZKD UJL Q J
DXWRPRWLYH SDUWV FRPSDQLHV WKRILIL BHE6 HMXBMWL GY.IBW LZH-W\
DQWLWUXVW YLRODWLRQV IRU WRQMSL 8D EMHW MR \W DR © LIQD WE
WKH VDOH RI DXWRPRWLYH SDUW YV QGYL FWKMHH QLW FIGD 6\WIDW A R
&R /WG LWV ZKROO\ RZQHG 8 6 VXEVD®RL® WW V UIRKE HAR MDH
$NLWDGD 7D]XPL ZLWK FRQVSLULQJ WR ULJ ELGV IRU DQG |
SURGXFWYVY VROG WR DQ DXWRPRELQ H KPLIFQXID FARXWGH UQI RUK HQ8
DQG HOVHZKHUH 7KH RWKHU LQGLFWRRQWVBEKDUWNV ZKRWO D
86 VXEVLGLDU\ &XUWLV ODUX\DVX $FHHWVL FDD GOR DLQ® GWMK F
OXUDL .D]XQRUL .RED\DVKL DQG <RVKUKQURNKK LU[HBDWAHY 7o
FXVWRPHUV DQG ULJ ELGV IRU DXWRREWQMHP B QXIHDE WXXE
LQVWDOODWLR Q@ LWQKHHEQEWHG BREG/HY DQG HOVHZKHU

2Q -XO\ WKH '2- DQQRXQFHG W KWGN DIV KHNGDWRI
SOHDG JXLOW\ DQG SD\ D PLOOL@®® FFRIPLRADID FL QHR IR K S
HOLPLQDWH FRPSHWLWLRQ LQ WKH DXWRPRWLYH SDUWV LQG
IRU DQG WR IL[ VVODVLLIOY WK 1D GGYAHER 81 DN IVRP®RWBURG XF

DXWRPRELOH PDQXQEWXE HWDWHWRRRG HOVHZKHUH
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2Q $XJIXVW WKH '2- DQQRXQFHG WKDW +LWDF
DJUHHG WR SOHDG JXLOW\ DQG SD\OB LQ D PRR@\LRIQU DIEQ HN R
PDUNHWYV IL[ SULFHV DQG ULJ ELGV IRU VKRFN DEVRUEHUV
6WDWHY DQG HOVHZKHUH IURP WKH PLG $FFRUWGLDLIOWR KW K\H
UHOHDVH DOWKRXWL YH V6DVFW H PRK WRB R 136G HY R RXYIDD @ I X L O W)
IL[LQJ DQG EYBUWLRXN. @XWRPRWLYQFREHW\D QLGN G D\LPGIREY W RV K
FRQVSLUHG WR IL[ WKH SULFHV RI VKRFN DEVRUEHUYV

2Q 6HSWHPEHU WKH '2- DQQRXQPHGHMIDWRS
SOHDG JXLOW\ DQG WR SD\ D PLOQLBGFEQYBLQDB\ IWGHV KT
HOLPLQDWH FRPSHWLWLRQ LQ WKH DXWRPRWLYH SDUWV LQG
IRU DQG WR IL[ VWDELOL]H DQG W IIPFBENY WHFHKBQLFRV
DXWRPRELOH PDQXIQ@EWKXE HUWAD WHWRBG HOVHZKHUH

2Q 1RYHPEHU WKH '2- DQQRXQFH GD WKKDN/ BN\GX L
DJUHHG WR SOHDG JXLOW\ DQG SD\ DNV URDGIOLR @ FRARQ\LRIC
SULFHVY DOORFDWH FXVWRPHUV DQG ULJ ELGV RI DXWR!
PDQXIDFWXUH WY 6VMODWKIN ®@GVHOVHZKHUH

2Q ODUFK WKH '2- DQQRXQFHG WOKHDDAG . LXINGHW W
DQG SD\ D PLOOLRQ FULPLQDO F\QW RIRAX 3 SWH W\R DHY G QH
FRPSHWLWLRQ LQ WKH DXWRPRWLRHFBWHWD QBGXRYWWR B LD JI
WR IL[ VWDELOL]MWK B QSU PPH\D \RD L\QDGHG GARIRW F & DRAK.HPYR G X O +
DXWRPRELOH PDQXIQEWKE YWD WHWRBG HOVHZKHUH

7R GDWH FRPSDQLHV DQG HHF X W LY@IW LKVOUXH

'LYLVLRQYfVY RQJRLQWRQSHNMH JDWQRQDNQQRQEWEH LOXWRPRWL
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LQGXVWU\ 21 WKH FRPSDQLHV FKIDXWOMG R U KIDIUH HG WKR 1S C
DQG DOWRJHWKHUWWR KD\ KD WHR W DOHRGB R URQVMK® GULPLQDO IL
$V VWDWHG E\ WKH )%,V 6SHFLDO $JHQWD L-® GXDW\]
SUHVV UHOHDVPH QBPOWBKWKYYEWQ\WDIVP SDFWI RIQLWKH D
PDQXIDFWXUHUV LHVWE&BQDE.I HG SIWD WR G EXHRSRFFERUULQJ
GHFDGH 7KH FRQGXFW KDG DOVR DHHRNBGPRR/RP HY FH \RRDD |
DXWRPRELOHYVY DUH PDQXIDFWXUHG DQG\RAD VR Q® 'D$&HGW HP
SUHVV UHOHDVH 3*>Z@KHQ FRPSDQLHV SDUWQHU WR ER
XQGHUPLQHV WKH IRXQGDWLRQ RI WKH K LWH G V6 \F R VAHLWY WH
DJJUHVVLYHO\ SXUQAXLLQ@YRIDQAHERPQID QWLWUXVW FULPHYV

* ,OO0XVWUDWLYH ([DPSOHV

,OOXVWUDWLYH H[DPSOHV RI WKH TTFONDERQERFWIHQ
PDUNHW IRU 6WHHULQJ $QJOH 6HQWRUWKRHBROGRZEQ®W DUH C

ODUNHW $OORFDWLRQ $JUHHPHQWYV

,Q 7R\RWD LVVXHG DQ 5)4 WR WKH 7RNDL 5LND 'l
&RQVSLUDWRBRXBWHVE RRUWFK WR 7HRH R\QD W B R IOHIH L Q7 R\RW I
FRPSHWLQJ ELGV VXEPLWWHG E\ WKHRQRK R 5&RQV'$ILHRERQV
GRZQ WKH SULFH RHVWKWZGRFRAK FRSUWH WHYKB B)HFXWHQHYV
7RNDL 5LND 'HIHQGDQWY DQG 3DQDVRQLF &R &RQVSLUDWRI
FRRUGLQDWLQJ ELGGLIRURW ZRFKWEP BQACH WHEAIVRQY $ 7KH S
FRQWLQXHG WR GLVFXVV FRRUGLQDWLQJ ELGGLQJ RQ 7R\R\
BHQVRUV DQG XOWLPDWHO\ UHDFKHGNBJWRHHERQ\W VS WRGHXOW

UHVSHFW WR WKH DJUHHPHQW WR DOB RRHIRWR WKW RROOEU NVHRW7
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7RNDL 5LND 'HIHQGDQWY DQG 3DQDVRBEREW R R® @R B ISHDWL R/ Y
UHVSRQVH WR 5)4V IRU ZKLFK WKH RWXHUMFRPSD QX XA HE
BWHHULQJ $QJOH GHQRRVVPRAWHW KHHBMKH QHZ 9HKLFO

5)4 IRU 6WHHULQJ $QJOH 6HQVRUV ,OVWH@O®HG LQ WKH O0OF

,Q WKH VXPPHU RI 7R\RWD LVVXHEHQQRIY WRR) BF
LQVWDOOHG LQ WKH PRGHO \HDU \HHHQJDRP, @ KKOXRNDL L
‘HiIHQG G PHW DQ HPSOR\KERQVEBPJk B8P QDVRQ

3DQDVRQLF &R &RQVSLUDWRUVT )OI R QVRXMN\ RUINIDF
86% ,QF PD\ KDYH DOVR DWWHQGHBWIRUV WK H VSIDQW L HYU
WKHLU UHVSHFWLYHBGWLP®WKRWDWIIHRGVQDVRQLF &R &RQVSI
'"HIHQGDQWYV WKDW LW ZRXOG FHGH WKH EXVLQHVV WR WKH 7
EHOLHI WKH 7RNDL 5LND 'HIHQGDQWY ZRQ WKH EXVLQHVV

5)4 IRU 6WHHULQJ $QJOH 6HQOQVRUYV _QOVWDOOHG LQ WKH OF

,Q 7R\RWD LVVXHG DQ 5)4 IRU 6WBNWID@DIOHEIOE
PRGHO \HDU <DULV 7KH 7RNDL BHNBLMMOHQIGIXQWY KW
<DULV 7R\RWD WROG WKH 3DQDVRG@DR RRROR 6 VSR LRIRON SV
VXEPLWWHG D ELG LQ UHVSRQVH WRRWKHR BRXO® DLGHWKHD IE
7KHUHDIWHU HPSCR\GBWYVRQLEP &RKERQMSTRBPIMR BYNDQ'GI | W®G |
GLVFXVVHG WKH 5)4 7KH 3DQDVRQLFR&D & BQN B L'B DARAD/QMO.
ZRXOG QRW ELG DW WKH OHYHO WKWWRDRDRVEDEHDLXHVWKIE

'HIHQGDQWY ZRQ WKH EXVLQHVYV
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5XOH

UHOLHI

5XOH

&/$66 $&7.21 $//(*$7.216

3ODLQWLIIV EULQJ WKLV DFWLRQ R®D ¥ W KIDFEON LARIQWXK®
D DQG E Rl WKH )HGHUDN@& HBNXAHVHR IX & WNDLEID B UIRG G
RQ EHKDOIORDIVWKMW KRICCOARMLRRELGH &0ODVV’

$00 SHUVRQV DQG HQWLWLHV ZKRGGRWLQJ WKH &0D
OHDVHG D QHZ 9HKLFOH LQ WKH 8QLWHG BWDWHV (
LQFOXGHG RQH RUQPPWHBEHWYNRULWYJIDY D FRPSRQHQ
SDUW DQG ZKLFK ZHUH PDQXIDFWXUHG RU VROG
'HIHQGDQW DQ\ FXUUHQW RU IRUPHU VXEVLGLDU\
'HIHQGDQW RU DQ\ ARKFHRTRMNDLUBWNRL 'RIHQGDQWV

SODLQWLIIV DORR RWL 8 RADKOLIVRD AMKDH FOIBY Y HD/F /Q 8 QD

D DQG E RI WKH )HGHUDO 5XOHV RI &LYLO 3URFH

DOQWLWUXVW XQIDLU FRPSHWLW L RHQ LFIRFEWPXRHN GLRW R BWAHR

IROORZLQJ FODVV WKH 3'DPDJHV &0ODVV’

$00 SHUVRQV DQG HQWLWLHV ZKRGGRKWLQJ WKH &0OD
OHDVHG D QHZ 9HKLFOH LQ WKHRMLRBFW 3XUFKELC
UHVDOH ZKLFK LQFOXGHG RQH RU MRUH 6WHHULQJ
FRPSRQHQW SDUW DQG ZKLFK ZHUH PDQXIDFWXUHG
5LND 'HIHQGDQW DQ\ FXUUHQW RU RUPHU VXEVLGL
'"HIHQGDQW RU DQ\ AWRKHRTORMNLU BWNRD 'RIHQGDQWYV

7TKH 1DWLRQZLGH &ODVV DQG WKH 'DPDQHINV&WRMYV

3&ODVVHV ~ ([FOXGHG IURP WKH &ODD/QYWV DNMKHIWMKI ODDRHNQW 3

VXEVLGLDULHV DQG FRIHAFRQOSVLHND W DN P H I &HWD OH QMR IYW UH

LOQVWUXPHQWDOLWLHYV RI WKH IHGHWXEGLYRYHRQVYH @WH QAL

LQVWUXPHQWD OLWR HWX UFE® \SHHG® 6 VR TV QGIL §GIFOVHD B HIRQ IRU U

7KH ,QGLUHFW 3XUHKDKH V&0 YWOOLYWE G KLQ &/ D BHFEV [RU
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:KLOH 30DLQWLIIV GR QRW NQRZ WKH WVIKBIF®&OQXNHBN

SODLQWLIIV EHO IGHDHV W K WIKHR OWHQ ®WRI PHPEHUV LQ HDFK &C

&RPPRQ TXHVWLRQV RI ODZ DQG |IDFWOHN\NVMN D V7 WLIR/ I

SDUWLFXODUO\ WUHX R I JWXHQ7 R/N B L GIOARK) VSIHOQOEAD QXYWL FK ZDV .

DSSOLFDEOH WR DOO WKH PHPEHUVSBURS&WK WG DWNG VH IWALH

WKH &ODVVHV DV D ZKROH 6 XFK TXWRWLKRHK & GRD\VWO/MIHA DQGE O K

QRW OLPLWHG WR

D :KHWKHU WKH 7RNDL 5LND 'HIHQGD QN YHBQIGQ WK H |
FRPELQDWLRQ DQG FRQVSLUDF\ DPR®QD LVQ KR WHACDYEH\O V
SULFHV Rl BWHHUY Q/ROGI OB WHKOAVRULWHG 6 WDWHYV

E 7KH LGHQWLW\ RI WKH SDUWLFLSDQWY RI WKH DOC
F 7KH GXUDWLRQ RISWKB FD (-G MK I REFWIK HE 7 B O IDH. G
5LND 'HIHQGDQWWR QOSL WIKWRU WV RF FROWEBHUDB\FH RI W
G :KHWKHU WKH DOOHJHG FRQVSLUDFWHYHRB OOV W & HW
J)LUVW &ODLP IRU 5HOLHI

H :KHWKHU WKH DOOHJHG FRQVSLUDFLU ER® B WW G\WL
ODZ DQG RU VWDWH FRQVXPHU SURWHFWLRQ ODZ
&ODLPV IRU 5HOLHI

|  :KHWKHU WKH 7RNDL 5LND 'HIHQGDQWWRX@/MKXV W (
GHWULPHQW Rl WKH 30DLQWLIIV D G WKKHBHEEHQW R
30DLQWLIIV DQG WKH PHPEHUV RI WKHRI'DRDI HVH @B D\

GHULYHG E\ WKH 7RNWY 50W D O H LE8@DLLGP WKWK 5 R ® UMIK
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J KHWKHU WKH FRQGXFW RI WKH 7RNRD\6SENDD'\N R
DV DOOHJHG LQ WKLV &RPSODLQWSBRIEVMH®\LRMIOD W
DQG WKH PHPEHUV RI WKH &ODVVHV
K 7KH HIIHFW RI WKH DOOHJHG FRQWSLUDHF\6 RQWRKN
VROG LQ WKH 8QLWHG 6WDWHV GXULQJ WKH &ODVV 3H
L :KHWKHU 30DLQWLIVWRD Q\GK W KD PYVPIDYWKD & QR R |
VXVSHEW WKH FRQM\SIW MR GRY PRYHU WKH FRQVSLUDF
M :KHWKHU WKH 7RNDL 5LND 'HIHQGDQWEXD®Q WO H
FRQFHDOHG WKH FRQVSLUDF\{V H[PEWHY R WIRHP 80DV
N 7KH DSSURSULDWH LQMXQFWLYH DQXDWHRQIG |
&O0DVV DQG
O 7KH DSSURSULDWH FODVV ZLGH PHDVXWWVRI GDPD.
30DLQWLIIVY] FODLPV DUH W\SLFDO VRK HW & & DF/O/BI VP VD
30DLQWLIIV ZLOO IDLUO\ DQG DGHWKEBWHIDVSHRWHEFHD MEKWML
PHPEHUV Rl WKH &ODVVHV DUH VLPLODUO\ DIIHEWHG E\ WKH
LQ WKDW WKH\ SDLG DUWLILFLDOM®H 68 QOMRWNGSXUERBVHRBUL 6!
WKH 7RNDL 5LND RUHQCHLQWRRDRR®VSLUDWRUYV
30DLQWLIIVY] FODALIRN DVDRNH RRKRR QI FRXUWHL @] BERQG
WKH FODLPV RI WKH RWKHU PHPEKMWWRYV WX H &0 IF\R\IQV L GHOD\
DQWDJRQLVWLE WR WKRVH RI WK D LRQMKH IV FDHPHE KBS IRH WH KN

ZKR DUH FRPSHWHQW DQG RXWH R QHRNWBIZWGONW RMVSDRWHRQ O
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7KH TXHVWLRQV Rl ODZ DQG IDFW FRPPRGVWR W
SUHGRPLQDWH RYHU DQ\ TXHVWLRQW D LIGIFWX®L QR QGH JID®DG D ¢
LVVXHV UHODWLQJ WR OLDELOLW\ DQG GDPDJHYV

&0ODVV DFWLRQ WUHDWPHQW LV D VXSHULRU PHWKR(
RI WKH FRQWURYHUV\ LQ WKDW D PRG@IORMWHKUIHL W L Q DW J M X
VLPLODUO\ VLWXDWHG SHUVRQV W RD SWLRQ/IHOAHKX \WRHU XWK W IL B XFCRVP
HIILFLHQWO\ DQG ZLWKRXW WKH XQQHHFHRYVDUD @GX SHISHIDW L
QXPHURXV LQGLYLGXDO DFWLRQV ZRXOG HQJHQGHU  7KH E
PHEFKDQLVP LQFOXGLQJ SURYLGLQJ D PMXWKR3 SR UVREW DR Q LH
IRU FODLPV WKDW PLJKW QRW EH SUDKBA\WDBOH D/OR \S K X W3
GLIILFXOWLHY WKDW PD\ DULVH LOR@WKH PDQDJHPHQW RI WKL

7KH SURVHFXWLRQ Rl VHSDUDWH DFWERQVVEHVLQ2BXD®
FUHDWH D ULVN RYDLDERQVLEWXQWHRYURDYFRPSDIVEEIOH VW
FRQGXFW IRU WKH 7RNDL 5LND 'HIHQGDQWYV

3/$,17,))6 $1' 7+( &/$66(6 68))(5(' $17,75867 ,1-85<

7KH 7RNDL 5LND 'HIHQGDQWVYT SULFH IL[LQJ FRQVSL
DPRQJ RWKHUYV

D 3ULFH FRPSHWLWLRQ KDV EHHQ UHVWUDLQHG RU
$QJOH BHQVRUV

E 7KH SULFHV RI 6W HRW\. &D % B JEOHH QHRYE & DUQ HGH R
VWDELOL]HG DW DUWLILFLDOO\ LQIODWHG OHYHOV

F ,QGLUHFW SXUFKBQBON &H@WRHUK@YRIBEHHE BAESL
RSHQ FRPSHWLWLRQ DQG

G ,QGLUHFW SXUFKDYHON RHGWHHWEBEQLG DUWLILFLD
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'XULQJ WKH &ODVV 3HULRG 30DLQWLHW 000G W KB UR
FRPSHWLWLYH SULFHV IRU 6WHHULQJ $QJOH 6HQVRUV 2(06 I
SULFHV WR 30 DALHREIH UW DRQ GVWHK . ODVV HV

7KH PDUNHWYV IRU 6QWHRHIWYL Q @ G QIHDZH JBAHILLFDHE D \D O HQINC
DQG LQWHUWZLQHG EHFDXVH WKH PPLUMMAW WRRU \6 MVUHHKI L\@ K H ¢
PDUNHW :LWKRXW WKH QHZ 9HKLFO®IW WWHHUR QUR$QD O KH6 H
KDYH QR LQGHSHQGHQW XWLOLW\ @8 HHCHDWHKIN GWHRD GG PI
BWHHULQJ $QJOH 6HQVRUV  $V VWDWHGHD &RUSRUDWORG
DXWRPRWLYH SDUWV VXSSOLHU  32XRI WIHXH ¥ CCHMH SGURLGXFQH (¢
DXWRPRWLYH PDQXIDFWXUHUV ZKLFK XPHWXOWHPDW B6 P D3HG
DXWRPRWLYH YHKLFOHV ~

BWHHULQJ $QJOH 6HQERWV GIUHF UBWBWIK WK B /O U P!
HVVHQWLDOO\ XQRKBR UIDG@EAR@ MGHED H H \6X/CQN $6QVDHUEH Q VR U
IROORZ D WUIDFAH® ERBLEKRM GLVWULEXWLRQ IURP WKH 7RNDL
WKH PHPEHUV RI WKH &0DVVHV LQDSQDQMN BRYWRU YD WIVQ |
WKURXJK WKH F KL @ R 136 D\L\W WILE RARD QUK MV & 1B PHWPHEH U V

-XVW DV 6WHHULQJ $QJOH 6HQVRUV VR \EXSSR\VEKDI
VR FDQ WKHLU SULFH EH WUDFHG WRDVIGRE\ WK\ FRK B UH\K
BWHHULQJ $QJOH 6HQVRUV DIIHFW SURFHM B DBIHX IFROIHYGERB
6WHHULQJ $QJOH 6HQVRUYV

:KLOH HYHQ D PRQRSROLVW ZRXOG LQRHAUHDY H QSWW
LQFUHDVHG WKH HFRQRPLF QHFHVWWLQHFUSDMH\Q Z IWKKU ROKI

FRPSHWLWLRQ D ILUP IDFHV 7KH 2(6lHOLF®@ B\HDOHUW REMNHRW YV
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SULFH FRPSHWLWLRQ 7KH 2(0V DQGD®HD DI W KB U WK HQD ©
RI WKHLU FRPSRQHQW FRVWYV VXRP SIRK@MQ WYF U X PR/ HDW L6QV M/H:
BHQVRUV OHDG WK FRWHW $RQILIFIHH/DI R W QHZH IHRLFQG GHD |
'KHQ GRZQVWUHDP GLVWULEXWLRQ P DWKNH VWW D UK KALK K OR DFVA
9HKLFOHY FRQWDQQQEJ66\@NR U VQD VS KDRSIRIYHDWH SRYHHE W k
XOWLPDWH FRQVXPHUV VXFK DV WIGHFIO®&MVURHEMESXYVYFKDVHU
+HQFH WKH LQIODWHG SULFHV RI 6 WH®GMY QUHYYDWHL
IURP WKH 7RNDL 5LND 'HIHQGDQWVY] DIQGLWKHLQG F R ULE® V!
FRQVSLUDF\ KDYH EHHQ SDVVHG R®BMR 3 ED L2QOWWL D'Q ® GG IR
7KH HFRQRPLF DQG OHJDO OLWHUDWXHH FKDW JHV R O
FRPSRQHQW QRUP KGO\ SUH\FHYW R KILE QWKW FRICAMDILQHG F I
7ZR DQWLWUXVW VFKRODUV * 3URIHRMBUWX\R DHGW R U P B U ULK
%XVLQHVV DQG 3XEMDMWFWHRD i BD YU RKKSR W OWRKIHYSQALYGHMAM W\ R |
DW %HUNHOH\ DQG WKH ODWH /D ZZH@HU W &X OBDW. YBIRQX WBKUZARH ¥
6FKRRO DQG DXWKRU RI WKH +D QG ERH R RV HUKHI GDW KD V§ G Q.
OHYHO FKDLEXRULKRIQVVEDVVLQJ RQ PERWSWRON RIVFEIG \KKEHDH X @ K
$V 3URIHVVRU -HIIUH\ . ODF.LH ODVRQ $UWKXU
,QIRUPDWLRQ DQG &RPSXWHU 6FLHQFH BR®BOBBR3IROVRU [RW

8QLYHUVLW\ RI OLFKLJDQ DQ H[SHUWXEERUSRHYRGQGWUWHHEFWYS

5SREHUW * +DUULV / D Z PEbSING N $he Mox@pdyLOVEr@arge: A
Comprehensive Policy Analysis 8% / 5(9
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FDVHV LQYROYLQJ OLFURVRIW &RUSRUDWLRI) MXELGLDQ [ HM
FDVH JUDQWLQJ FODVV FHUWLILFDWLRQ
$V LV ZHOO NQRZQ LQ HFRQ PR O WKWK VARPGIGRS UD FW
WKH RYHUFKDUJH ZLOO EH SDVVHG WRQ E\ GLVWULEX)
'KHQ WKH GLVWULEXWLRQ PDUNHWWIBUH KLJKO\ FRF
KHUH DOO RU QHDUO\ WKH HQWLWRKKIRKYHUFKDUJH ZL
WR XOWLPDWH FRQVXPHUV«%RWK RI OLFURVRIWTV |
XSRQ WKH HFRQRPLF SKHQRPHQRQ RI FRVW SDVV W|
ZRUNV LQ FRPSHWLWLYH PDUNHWYV 7KLV JHQHUDO
SDVV WKURXJK LVLDHDQWLWWAUXE/O. \WOEY DQG HFRQRP
ZHOO
7KH SXUSRVH RI WKH FRQVSLUDWR WH@®DRORQG DS R/
FR FRQVSLUDWRUV ZDV WR UDLVRI| BWHHUL @®U $\QN D EL ©OH QH/ RV
GLUHFW DQG IR UHWHHDED A HWH VR D W) G J9 6IVKHLHFULIQ Y $SFOR QHWV
(FRQRPLVWY KDYH GHYHORSHG W H F KWK R XHNVOW W LIRMROKOL\S HE B
SH[SODQDWRU\" YDULDEOH DQG D 3&HBKIE F&/Q MDWU L Q EWKIHLC
YDULDEOH DUH H[SODLQHG E\ FKDGI¥WQ LZXKBQP ROW LWK¥FEHY R U |
EH FKDQJLQJ VLPXOWDQHRXVO\ DD \VQD O \V\ \F R FFRO@MANGX |
UHDO ZRUOG DQG LQ OLWLJDWLRQ LVOR WBHDWVHIUR Q QRIQW KR L WS
RU VHUYLFH WKDW LV DQ DVVHPE®®D MRRL VFRROMWH DFEE WL GLH
LPSDFW Rl DQ LQFUHDVH LQ WKH SQLBEHVFRIN 6\EHHYHD D I$RQUO
WKRXJK VXFK SUR GXHWUVRAE RQWKIHLLD AR BXRGHQW\D ZERVAK D Q JL
WLPH $ UHJUHVVLRQ PRGHO HNQRIHW BDUL® JKRFI OHD

DITHFWV FKDQJHV LQ WKH SULFHV RIWXHZ SUWHKAHND HRY 6 WG HAXL

2UGHU UH & O D \DW & HCbhuvdinktidhPrcedriqys Special Title (Rule 1550(b))
MicrosoftI-VCases 1R - & & 3 1R &DO 6XS &W $XJ
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BHQVRUV ZRXOG EH WUHDWHG DV LQGH3BKID ®RGWN OR B DH) LVRQ
FKDQJHV LQ WKH SULFHV Rl 6WHHULH RI$SQHIHIBKHONRHY ERSQ
BWHHULQJ $QJOH 6HQVRUV ZKLOH ERR)W.ERODH\@H URUQW R B ILIPF

7KH SUHFLVH DPRXQW RI WKH RYHUFKD9HKLEPSINFW
FRQWDLQLQJ 6WHHULQJ $QJOH 6HQVBUV&RPOREHO P XD WEBUBIGGI
DFFHSWHG HFRQRPLF PRGHOV FDQ EH X\QHG WKRI FHPIRVOQUM K
VXSUDFRPSHWLWLYH FKDUJH SDVVHG WHKXRXJIKKW KHE RQRPQFF
30DLQWLIIV DRIG\VFEDYVEPHPED QWLILHG

,Q DGGLWLRQ WR WKH UHJUHVVLR Q DDA\ \LIP\E BGAW FR
FRQVXPHUV WKH '2-1V $QWLWUXVW JDWLQLR D Q WK ERK KHDW LEH
LQ WKH DXWRPRWLYH SDUWD V. CRROVFW X G HBU WKRIPM WKPRMHH LV
FRQVXPHUV ZHUH KXWKWULQ3QRBRIPQ\ WKHQ $FWLQJ $VVLVWLE
FKDUJH RI WKH '2-1V $QWLWUXVW 'ERQV XR& UWVIDK)GCUWKIH QD QM|
E\ WKH DXWRPRWLYLH H LU[H QD ERGIVSLBIDGY B®G WL >DXWF
PDQXIDFWXUHUV HQJRJHGJ LFR @V SSWIFAAW V&PHD\RHGWERKLU
PDQXIDFWXULQJ FOLHQWY SDLG DQG LQGLUHFWO\ ZKDW FR
6KH DOVR H[SO D LUHMX OWK IRW \WKD. ®@RMHOW HQJ DM Q@ B EQ GWSLUDF
DXWRPRELOH PDQXIDFWXUHUV SDLG IRRQFRPWNWIQVED H VD @B (
FRQVXPHUV ~ 0V 3IRIHGKDONR>W@BKWY EPIRVUHDOD @ VUPEG XD W
QDWLRQYTV HFRQRPXVINQG YW K HR §Q MLWKU MWIKX! BHG®YBOW%ID W
FRQWLQXH WR ZRUN WRJHWKHU W RO HIQHAX D WK YR S8 KIBV'H NL
SUHVV VWDWHPHQW 0V 3R]JHQ YRZHGWRR*BRQQYLBLXRXW KD U\

WKDW UHVXO0OWVWILRQ $IHIKIHAD © UAFEGWX P H UV
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2Q JHEUXDU\ 6FRWW +DPPRQG QWK HKHH@ X NO $\0
WKH $QWLWQXWBGWVEXVYVHG WKH '2-18ROQVR LAY BXWRPRWILR® L
S5HXWHUV DUWLFOH +H VDLG 3 >W@KH LQYHVWLJDWLRQ LV E
>7TKH LQYHVWLIJDWLRQ@ LV VWLOODSEHUD PXAMKRREH RULRH HLOJWI
DQWLWUXVW D@V BN IWLH HW HRILH@HR RiggetWith Wesp&t to the impact
on U.S. businesses and consumers, and the number of companies and executives that are
subject to the investigation ©~ HPSKDVLV DGGHG

2Q 6HSWHPEHU 6 WVIX\M B V8 QWWIRG G IR\O &HHAH UOQ ON K
$OWLWUXVW 'LYLVI2RDVSWKNE PWRN BMUKH WEW FRWRIERR @I YIHX SD U
LQYHVWLJIJDWLRQ H+HQWWD®Q B W L3R @WOKIAMLFH HIV[ IBQIJHFWHG PF
ELOOLRQ LQ DXWRPRELOH SDUWYV WRRO/MGEDWR PR B HFWKDRD Q XPD
SXUFKDVHG E\ $PHULFDQ FRQVXPHUV DRDIBXHWIIHFWHG EW WWF
*HQHUDO +ROGHU D OWKRH G-HROPVUELL B HDG@KARRZ SARQANHH[GI F WE YHV PH
IDFH LQ WKH 8QLWHG 6WDWHVY DQG WIRSDEDHF R FR OVDONNE RQ
ULJ ELGV IL[ SULFHVY DQG DOORFDWH WKH VXSSO\ RI DXWR
NHHS WKHLU LOOHJDO FRQGXFW VHHARWHWHBPRKHHN XORH G W RGPV (
IROORZHG XS ZLWK HDFK RWKHU UHJRODKKDR HARN K DANHHJ M XBUHHL §
WR =~ 7KHQ $WWRUQH\ *HQHUDO +ROKs WD HYS/OPRQHWSL WEDBLM \X
8 6 PDOQXIDFWXULQJ 8 6 EXVLQHVVHV DQG 8 6 FRQVXPHU\
$PHULFDQV SDLG PRUH IRU WKHLU FDUV ~

2Q 0D\ QHzZV VRXUFHV UHSRUWHG WKDW %UH

DWWRUQH\ JHQHUDIYLQLWRRH \$MLVGR BN \B KW KRIPRW MW H SDUW YV
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S>SL@WTV D YHU\ WHRQ WDKD VD \8VK PERWD XPEGW BBH®/ IPPHV VLJ
PRUH IRU WKHLU DXWRPRELOHV DV D UHVXOW RI WKLV FRQV

%\ UHDVRQ Rl WKH YLRODWLRQV RIR®K HD (3 WRWX X'
HQULFKPHQW ODZV DOOHJHG KHUHK® SODV QMM KD YOHD & XW WHD
WR WKHLU EXVLQKDWHQJIREDEGRISHEMWNHBUQBHMWQ IRBW 6HQVRU\
ZRXOG KDYH SDLG LQ WKH DEVHQFH &R WWHKHU7 RROFIR §V$D U B W
FRQWUDFW FRPELQDMLP®GR W \FRQWUSIMKGWG DFIDIHWXQ DQ
SUHVHQWO\ XQGHWHUPLQHG 7KLYV WK DWW D/GW LDVQW I W UDQMMK
WR SXQLVK DQG SUHYHQW

3/$,17,))69 &/$,06 $5( 127 %I6S(7+( 67$787( 2) /,0,7$7,216

$ _7KH 6WDWXWH RUIGLIPRW DMMURQW'R S5XWLIINFDRVIFHRODQGC
&RXOG 1RW 'LVFRYHU 7KHLU &ODLPV

3ODLQWLIIV UHSHKBHWODQGE JIDMWDROQWMHW IRUWK DERYF
30DLQWLIIV DQG WKH PHPEHUV RI WKH &ODVVHV KD
RU FRQVSLUDF\ DOOHJHG KHUHL&XHPURR) LRQFWNUVXQRMVLHK W I
VHW IRUWK KHUHLQ XQWLO DW WHKHNVKDWOWHKWW 2-X3XEOLFO!'

&R &RQVSLUDWRU 3DQDVRQLF &RUSRUDWLRQYTY DQWLFLSDWH

'LWK UHVSHFW WR WKH 7RNDL S5LND&'GIDNYEDD WG OR G PRIPC
WKH FRPELQDWLRQ RU FRQVSLUDF\FDOQOQWIWER KODHFHQWRMHPR
QRWLFH RI WKH FODLPV VHW IRUBDWKEWHREHQQ XQWLQNVKHNGW KH
30DLQWLIIV ZHUH SURYLGHG ZLWK FRMKHGHRNDLD 6L NQ | RRUIFHY
7TRNDL 5LNDYV SIHHNERPEDQYLRQRP RIUHEBRONWBSHUQ F\ TRODQIRUF
WKH SXEOLF GRPDLQ ZDV DYDLODEOHJWRIWKKH3&OD® WH.VI VS
6HSWHPEHU WKDW UHYHDOHG NYXWLMKEMW WLRHR URDNY
'"HIHQGDQWYVY ZHUH EQGPEOQHW®LIRE WKHHIF® GMBULHIDF\ D/IEKGIHHIR
VWDWXWH RI OLPLWDWLRQVY GLG QRW EHJLQ WR UXQ EHFDXYV

(continued)
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30DLQWLIIV DQG WKH PHPEHUV RI W KH B\D\DHAY HWK D
SXUFKDVHG RU OHDVHG QHZ 9HKLFBHVL @R WQUROWH BH\DIVGRK VF |
QR GLUHFW FRQWDEWKRW KIHQ WRHNIDLF BILRI) KW FONEWMW G KD G
IURP ZKLFK WKH\ FRXOG KDYH GLVFRYHUBIE WKMFEREHBGQDS
&RPSODLQW EHIRUH -XO\ W K H DRIMWR N QFKDBWE R/ RIRQYS
3DQDVRQLF &PMWSRIUM\E DRI/ IXLOW\ SOHD

1R LQIRUPDWLRQ LQ WKH SXEOLF GRPIDY QD QDBVWKX¥D
PHPEHUV Rl WKH &ODVVHV SULRU WR'2XGXEOLFO\VWKH BO@MH
&RQVSLUDWRU 3DQDVRQLF &RUSR UDW IURKYTHD O B & VAU S DAV H @ W
WR VXJIJHVW WKDW WKH 7RNDL 5LNDLPHIHIGFQYVSIHDA\ L\WQR
DQG ULJ ELGV |RH GMQMVRILY J $Q D OREMIU VW RD Q\GK W KD PHV HV KD
RI REWDLQLQJ DQRDIWERQY RRIQEE IR QKD PREDSHFWNIRI'HIHQ
GHDOLQJV ZLWK 2(0V RU RWKHU GLUHRW S/XK B KD VW WKW \P>XOF
FRQVSLUDWRUV KDG HQJDJHG LQ WEKMGFRREHQQWLRQ DQG FR

JRU WKHVH UHDVRQV WKH VWDWX\WE GRIWE&HP &\W D W\|
FODLPV GLG QRW EHJLQ WR UXQ RQWKKDNODHIRY WRDWHD BL
PHPEHUV RI WKHDOODVWIBVLRDWKLY &RPSODLQW

% JUDXGXOHOW &ROQOFHDOPHOW 7ROOHG WKH 6WDWXWH R

,Q WKH DOWHUQDWLYH DSSOLFDWQRRBDROIPWRQM GRFWNO

VWDWXWH RI OLPLWDWLRQV RQ WKN HOPGEPW KDH/ \&HOUIDMWHVEH K H U

(continued)

DQG FRXOG QRW GPLW FRY HIQ W/HKHIL ORMIDWU QD WEXBHEWFFRQFHD
WKH VWDWXWH RI OLPLWDWLRQV BV WIROWKHOWRIREQ GDQW YV 2
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WKH PHPEHUV Rl WKH &ODVVHV GLG RYRW ®/IKUARXYIHKUW R CH [F-
UHDVRQDEOH GLOLJHQFH WKH H[LNWHGF N QW MKHKEORQVSLUL
WKDW WKH '2- SXEOLRAQ DRQUFDVORE B G RADLRRYYVF DRGRW ISFRLLE D W
SOHD

%HIRUH WKDW WLPH 30DLQWDEZDUH RIGWRH
7RNDL 5LND 'HIHQGDQWVY] XQODZIXO i RDGKF W KDOG WK QR \
VXSUDFRPSHWLWLYH SULFHV IRU 6WKH UL@LUWS$IE) G W D5\M B V RGN
&0DVV 3HULRG 1R LQIRUPDWLRQ [PP\®KDDY B UODEDHWW R F3\0L
WKH PHPEHUV RI WKH &ODVVHV WKWWHHN ZHQ K EW & & WVORV 80
7RNDL 5LND 'HIHQGDQWVY XQODZIXO FRQGXFW

7KH DIILUPDWLYH DFWV RI WKH 7RN® L LEQANDXGLE D ®B
LQ IXUWKHUDQFH RZNUWHH ZARRDIS XK OD K FORIQUAHDGO REWD QG D PD(
SUHFOXGHG GHWHFWLRQ

6SHFLILFDOO\ DV $WWRUQH\ *HQHUD @ LMRIO B/HWBI M STOr
JOREDOO\ FRRUG R@DMWMHGRLYYHAMW LD WL LQ WKH $XWRPRWLY!
WR NHHS WKHLU EOQO@GMWJIDOVRRQTGRN\DNL BHND 'HIHQGDQWV®@ XV
UHPRWH ORFDWLRQV ~

$QG DV VWDWHG RQ WIOHG QDRDP R WW3RM@DERQVYSL U
&RUSRUDWLRQ 3D QD \DREL E V&R FRR EJRXWLERL UFDHADR/XW HHWP SR N H |
FRQGXFW VHFUHW LQFOXGLQJ XVLQJ $QDHHYDPGE WQBHFKWR

GHWHFWLRQ ~ $OVR DV VWDWHG W® FMKKHS XIWVRERDW Y R QB IV O H €

See IRRWQRWMWH ILYH
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7RNDL 5LND 'HIHQGDQWY DQG WKHLU FRVFR@V S HHBSW\ER KMLHP
VHFUHW LQFOXGGQWREXWLQR VFFROGHIQDHPHY DQG PHHWLQJ DW

,Q DGGLWLRQ E\ LWV YHU\ QDWXUH WKHLURKRL
FRQVSLUDWRUVY DQWLFRPSHWLWL®RHIRQ\EILUBWHEDVY QD KA
DUH QRW H[HPSW IURP DQWLWUXVW UHJXODOWLRDN LD /G UM B X
FRQVLGHUHG 6WHHULQJ $QJOH 6HQVRQGXMMBUXV W BKHVRRED L
'HIHQGDQWY PHW DQG FRPPXQLFDWHG LODFWHF D BRX QW KBLWH
FRQGXFW IURP EHLQJ GLVFRYHUHG E\WKHN RHPEBQ RIRWKH B
SXUFKDVHUV ZLWK ZKRP WKH\ GLG EX¥IO}H\BWH UV RBFKQGHQ
FLUFXPVWDQFHV ZRXOG QRW KDYH EHH @ KO ©U\WIHVGL VIRF E RJ L
5LND 'HIHQGDQWVH 6MWRWHRIW GUBBDH® EHIRUH -XO\

30DLQWLIIV DQG WHK H: ®BIVEH W \F BRX ONBl UHRON WKKDHY 1D GBQL Y
FRQWUDFW FRQV S\LIWDEF \DRW DRR AMHBLLUGBELHAL \GD WH UEHDW R B DHE O H
EHEDXVH RI WKH GHFHSWLYH SUDFW ISFO-RA HIBQ 6\ WHKFAK @ IRTNCH.
'HIHQGDQWY DQG WKHLU FR FRQVSLUDWRUV WR DYRLG GHYV
FRQWUDFW FRPELQDWLRQ RU FRQVSLUDF\

7KURXJKRXW WKH FRXUVH RI WKH F RQQVAS IDUQDGF W KAHKLHU
FRQVSLUDWRUV PHW DQG FRPPXQLFRWSIGUDG\ VHRBHWKW RS XE
DYRLG GHWHFWLRQ WKHUHRI $ERYBQFOGRE MR G RXHLLU DF)
DFWV RI ELG ULJJLQJ WKH 7RNDL 51S\\IU DM R Q& H@W B JBIGGL @/ K/

DFWLYLW\ VXFK DV XVLQJ FRGH QDRHHYY QRE RHHPWR MWHI DR\ W

See JRRWQRIMAH VL]
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FRQVSLUDWRUV DEVRB §BRULGL DY H RIHWDHHAUN WHRQ DE\RW K H 2 (
H[DFW GDWHVY DQG WLPHV Rl WKHVH PHHWLQJV DUH ZLWKLQ
LQFOXGLQJ WKRVH ZKR KDYH SO H DRAHGBKHX & RMUY PDR) BEMP L QD O
%HFDXVH WKH DOOHJHG FRQVSLUDFL YZDOA FRQIFFARQF
E\ WKH 7RNDL 5LND WHIHHLQG BRWR QWBE&EUDWRUY 30DLQWLIIV D
KDG QR NQRZOHGJHRRIV BIKH P\O RHIJ REQFRURDMMLRQRWKDW ZR
FDXVHG D UHDVRQDED \WRLDOQYHYW LDBAS HU DKM W KIHVON Bl GF RX Q W |
WKH GDWH WKDW\WXHQRXQSEKEORRDODYRRLUFD WRUSBUD)
DQWLFLSDWHG JXLOW\ SOHD
JRU WKHVH UHDVRQV WKH VWDWXWBWU Y1 PLYG W\
&ODVVHVY FODLPV ZDV WROOHG DQG GLG QRW EHJLQ WR UXQ
).567 &/$.0 )25 5(/,()

9LRODWLRQ RI 6HFWLRQ RI WKH 6KHUPDQ $FV
RQ EHKDOI RI 30ODLQWLIIV DQG WKH 1DWLRQZLGI

30DLQWLIIV LQFRQSR WDK\HH DEQ QHHIHBBILLGRIQ Y DIUD WK KV
7KH 7RNDL 5LND 'HIHQGDQWV DQG XQQDPHG FR FR
HQJDJHG LQ D FR QRQURAWF ERVPEILQDEHLIQHX QUWHDRYRQ BE WU D G
RI 6BHFWLRQ URD@ IAVKH 8 6 & t
7KH DFWV GRQ@H BL MWKHHTREGDQW VXDW KB UDQEH RQ G/
DQG WKHLU FR FRO¥SLUTRPEUY D WRRIPU R D FWRRELPDEF\ RUGH L
E\ WKHLU RIILFHUV DJHQWYV HPSORDHRW Y RO\ HSIDHWEQ W

PDQRQDIJHPHQW RI WKHLU DIIDLUV

See JRRWQRIMAH VL]
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'XULQJ WKH &ODVV 3HULRG WKH 7RNBRG\LSIDUDIWRQ
HQWHUHG LQWR D FRQWLQXLQJ DJUHHPH®DWHXWG B UYW DRIG!
DUWLILFLDOO\ IL[ UDLVH VWDEUOQJHS$ @)XDG FRIQWBR® SVKFH
DOQWLFRPSHWLWLYH HIIHFWV

7KH DQWLFRPSHWLWLYH DFWV ZHUWHG® V8 WQWIHR/Q P DL
IRU 6WHHULQJ $QJOH 6HQVRUV DQGHKHIGHBE W REY WQW WL W DDA
E\ UDLVLQJ DQG IL[HQUQUSE B H R BREWRIWWK W QR WIHG 6 WDWHV

7KH FRQVSLUDWRULDO DFWV DQG FR®H LDHDWRDLQ K
WKH PDUNHW JRW FWMHBEHQVRUV

$V D UHVXOW Rl WKH 7RNDL 5LND 'HIG®QGDQ VDG XRNDI
VLPLODUO\ VLW XDDWH V. Q®L WHKAHW 1 SRR ZUEKD&EBV&WHH U L
BHQVRUV KDYH EHHQ KDUPHG E\ EH IFRP SRHWLHGL WHR SSUDL FIHY| DR
$QJOH 6HQVRUYV

,Q IRUPXODWLQJ DQG FDUU\LQJ RXW QWKHKJIDOQBJIH
FRQVSLUDF\ WKH 7RNDL 5LND 'HIHQG®IQGN W HRMH WWKKHLQU \F RV
FRPELQHG DQG FRQVSLUHG WR GR DEFWXGLYU EXW LEFRW OO
FRQGXFW VHW IRUWK KHUHLQ

7KH 7RNDL 5LND 'HIHQGDQWVY DQG WKKDRG RWKIERQ
IROORZLQJ HIIHEFWV DPRQJ RWKHUYV

D 3ULFH FRPSHWLWLRQ LQ WKH PDUNHWEHRIQ 6WHI

UHVWUDLQHG VXSSUHWYMWEXHDEEA WH G oWBDNVOHDW HG L
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E 3ULFHV IRU 6WHHULQJ $QJOH 6HQVRWDQWROMmQ B\ \
WKHLU FR FRQVSLUMBWRUD IKHG! PRWQWDQ QMG MY ® UW
KLJK QRQ FRPSHWLWLYH OHYHOV WKURXJKRXW WKH 8
F 30DLQWLIIV DQG PHPEHUV Rl WKH 1DWHRQDBUGH
$QJOH BHQVRUV LQGLUHFWO\ IURP WIKH F/RR KR D \563 INDD WA
KDYH EHHQ GHSULYHG RI WKH EHQHILWYV RI I[UHH DQG |
30DLQWLIIV DQG PHPEHUV Rl WKH 1DWLRQGLBHORO
FRQWLQXH WR EH LQMXUHG LQ WK HRRUEX ML 16 W\H B QISQ $ SRS I
SXUFKDVHG LQGLUHIFFWIOND URPHQ¥GHB QRR¥RDYS LWRMWRUY¥ WKDQ
KDYH SDLG DQG DEM® GPH RO WWKKHH FRQVSLUDF\
7KH DOOHJHG FRQWUDFW FRP per @D WLLRMD WRLLR @ RV §
IHGHUDO DQWLWUXVW ODZV
30DLQWLIIV DQG PHWPERHQUALGRH W& B VVDDUHQMQ®WE W DR
DIJDLQVW WKH 7ROV 5 ISNUIH YHHI®IW GOK HD QIGROBWW B Q VQR QO HU H G
6(&21' &/%$,0 )25 5(/,()

9LRODWLRQ RI 6WDWH $QWLWUXVW 6WDWXWFE
RQ EHKDOI RI 30ODLQWLIIV DQG WKH 'DPDJHV &O

30DLQWLIIV LQFRQSR WDKK\ CEQ QHHIHBMLLGRIQ &/ DIUD WKDHS K VU

'XULQJ WKH &ODVV 3HULRG WKH 7RNBR G\SIDUDINVRQ
HQJDJHG LQ D FRQWLQXLQJ FRQW U KFWH \FSR-PEW QDRY WK R/D G F
$QJOH 6HQVRUV LQUWQDHQWRRD A/ ®E DQGY EROPMWWRK R W
VWDWH DQW L VWDWORIMWHY QG WWRHW K \EHORZ

7KH FRQWUDFW FRBEUQBWERQ V RWWHGYR IDP & QIJJ WHH

7TRNDL 5LND '"HIHQ FBQARWY VRILG) WW RUN ODRVH. [ VWDIEMKW L]H DQG
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DUWLILFLDOO\ VXSUDFRPSHWLWLYH SULFHV IRU 6WHHULQJ
BWHHULQJ $QDOWKHH @ QRWW & 6 WDWH YV
,Q IRUPXODWLQJ DQG HIIHFWXDWLQJ WKLV FRQVSLU
WKHLU FR FRQVS LMDWR UY BHBIRMRIGRPRQ DQG FRQVSLUDF)
D SDUWLFLSDWLQJ LQ PHHWLQJY DQG MRCHY BQVWOWWGHF
6WDWHY DQG HOVHZKHUH GXULQJ ZKLFK WKH\ DJUHHG
DW FHUWDLQ OHYHOV DQG RWKHU@WDH QN RR WL [V LD
HITHFWLYH SULFHV SDLG E\ 30DLQWLODN B @& P K REHAS\H
BWHHULQJ $QJOH 6HQVRUV VROG LQ WKH 8QLWHG 6WD
E DOORFDWLQJ FXVWRPHUV DQG PDUNWWN 8RUWRGH
6WDWHYV LQ IXUWKHUDQFH Rl WKHLU DJUHHPHQWYV DQ
F SDUWLFLSDWLQJ LQ PHHWLQJY DQG MRCHY BQVWOWWGHF
6WDWHY DQG HOVHZKHUH WR LPSOH®BRIWO DG K H bR HQ
WKH\ UHDFKHG
7KH 7RNDL 5LND 'HIHQGDQWY DQG WKMKH B R WRRQY\
GHVFULEHG DERYHRR BDW K ML QX WRSKRN BN K H HP HXQ@QVOD VRO L[ P
LQFUHDVH RU VWRH.OQRF BW HF FXA\SMRANW R B MWK UIHQJ $QJOH
7KH 7RNDL 5LND 'HIHQGDQWVY DQWLFRPSHWDRWREZY & JD
DQG ZLOOIXO DQGRERQRW L&XIWH QVMRIMIDROIDEZRQY \RWDWH DQ\
7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWJFD
RI WUDGHRIQRILROBDWUL]RQD 5HYLVHeBsegWDWXWHYV 11
D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG WRKHLRU FR F

FRQVSLUDF\ KDG WKMWYROORZW®O H BILUQS ULFIH ARFBPWRLWLRQ ZD'
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VXSSUHVVHG DQG HOLPLQDWHG WKUGHKIERAWRBURPUR®GBY ZHE!
ILIHG PDLQWDLQHG DQG VWDELO UJRDG] ORWK B UPVULLIIRFQLD O O\ K@ DK
PHPEHUV RI WKH 'DPDJHV &0DVV ZHUKIBWBWLRIPG RQGUHH3DOCG
PHPEHUV RI WKH 'DPDJHV &0DVYV SDLG VXSUDFRPSHWLWLYH D
6HQVRUYV
E 'XULQJ WKH &ODVV 3HULRG WKH 7RNGIXFSAND
VXEVWDQWGDEQ\ ®QIHFWRRAPHUFH
F $V D GLUHFW DQG SUR[LPDWH UHVXOM QRO ZWKH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUV ROPMXKUHHGDPQ JWY HLQD K X \
SURSHUW\ DQ8 ® HWKKIXRDWKHQ LQMXU\
G %\ UHDVRQ RI WKH IRUHJRLQJ WKH 7RMIRL 5LN
DJUHHPHQWY LQ UHVWUDLQW RI WWDGH LGt s¥l R ®PFRILREL @RI CHU
30DLQWLIIV DQG PHPEHUV RI WK L'HDIPDYIHN\O BREDMHVXQ 8 HUB
6WDW T etseq.
7KH 7RNDL S5LND '"HIHQGDQWY KDYH HQW HUH G H\M QWD
RI WUDGH LQ YLRODRVUIR® RAXWKE HAMDE R-OGHS B RIHV ¥tisdg Q

D 'XULQJ WKH &0ODVV 3HULRG WKH 7RNDL S5LND
FRQVSLUDWRUYVY HQWHUHG LQWR DQGBUKXY WD 1KGUHY WUDBRQWLR!
FRPPHUFH GHVFULEHG DERYH LQ YLRQDWARQLRHSWMFIWAI® @ UR
&RGH 7KH 7RNDL 5LND 'HIHQGDQWYV WRLRIKY DFWHANR LIQ[ Y WA
VWDELOL]H DQG PDLQWDLQ SULFHV HHULRJIG $Q ODHR FONDH RF

VXSUDFRPSHWLWLYH OHYHOV
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E 7KH DIRUHVDLG YLRODWLRQV RI 6HFWIQRQ
3URIHVVLRQV &RGH FRQVLVWHG Z1WRRDWEIXOQPWWOWYL RIQ GR
DFWLRQ DPRQJ WKH 7RNDL 5LND 'HIHQGW®W W DENGN VEW L D OF
ZKLFK ZHUH WR IL[ UDLVH PDLQWDIDRGDQYR VWDREODMWH WH
BWHHULQJ $QJOH 6HQVRUYV

F )RU WKH SXUSRVH RI IRUPLQJ DQG KV KH1{F WRNDDWLL C
5LND 'HIHQGDQWVRRDYSLWBWRW\VRRKBYH GRQH WKRVH WKLQJV
FRQVSLUHG WR GRQ R QDO XGBLLRQLIWEDGUWIVERY WKHHY DIFQVG/ FB XUV H R
IRUWK DERYH DQG WKH IROORZLQJ DQG)SHJIJL QU DLKHQIU MV
$QJOH 6HQVRUV DQG $OORFDW L GRIQDRIR QW HAHKIH. O\ HIOQYIHOH V8

G 7KH FRPELQDWLRQ DQG FRQVSLUDEF\ LIDOOMKHG k
IROORZLQJ HIISHWWWLRQ LQ WXRW LSFDHOHH RRIHPOW RH VLK D\
UHVWUDLQHG VXOS8PHYNWGE GDLQYG RKIQHEMV D W H8 URL F&ID/OILRU 6 W H
BHQVRUV VROG E\ WMKHQGONDAV5DRB 'WRHVUKPR H FEGI\HSL WD[H G
VWDELOL]HG D@GISHUDBG\DIVJXU ®RQVF RO S\W KH VB W\CHVE HR | &L
WKURXJKRXW WKH 8QLWHG 6WDWHV DQG WKRVH ZKR SXL
LQGLUHFWO\ IURP WKH 7RNDL 5LND MRHQ KDQYWVEBBG @/HSIWLU
EHQHILW RI IUHH DQG RSHQ FRPSHWLWLRQ

H $V D GLUHFW DQG SUR[LPDWH UHVX®@QOREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JHWH & O CEXWX
SURSHUW\ LQ WKDW WKH\ SDLG PRUW KR U RWHIHHUWZLQ/IH $ DR O ®IG6
LQ WKH DEVHQFH RI WKH 7RNDL 5LN D3 VHDHQE\DXQOQWW R X & B ZT R

'HIHQGDQWVY YLRODWLRQ RI 6HFWLR®V DQ®RI3WKIHVALAQR
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30DLQWLIIV DQG PHPEHUV RI WKH 'DPDJIHE G%OW\KVH Y HIH NF R/
LQFOXGLQJ D UHDIWRQHHE OSX DWADROWQ BARRG HEMH. R OLIRUQLD
DQG 3URIHVVLRQV &RGH

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD
Rl WUDGH LQWKRODWVIRIFWIRI &ROXRBELD &R Gtie¢ QQRWD W H

D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQFEHFBROMR LWLE
UHVWUDLQHG VXS RUDHWH/G GV KRJRG JHRIRDER ONKKPHE L' DV W U LBRAWH H U L Q
BHQVRU SULFHV ZHUH UDLVHG IL[BG WRDLFLW DIOQ HKGE JKXKQGHW N C
WKH 'LVWULFW RI &ROXPELD 30 DUAW L& O D) @ HPUHHP BHHLSW [RY
DQG RSHQ FRPSHWLWLRQ DQG 30DLQWLIIV DQG PHPE
VXSUDFRPSHWLW LO/IHW B G VBIUILFH D @B G600 IRUNVQ J $QJ

E 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND '
VXEVWDQWLDOORW RHR\WRBEPEVW ERPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHWH & O CEXWX
SURSHUW\ DQ& ® ZHWKKIXHIWKHQ LQMXU\

G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DJUHHPHQWY LQ UHVWUDLQW RI WOXPEH O @ RGRGODV@L R RI 'L
se. $FFRUGLQJO\ 3ODHQWRIIW R GDPIBDREVO&IRNPY \RHHN O LHI |
XQGHU 'LVWULFW RI &ROXPEt®J&RGH $QQ ft+t

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJRD

RI WUDGHRIQRYLRROBWRZD &ReGH 11t
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D 7KH 7RNDL 5LND '"HIHQGDQWVY DQG WKRHRW FR F
FRQVSLUDF\ KDG WHFHWMOORZBQHHULQJISYQFEHFRROMWR LWLF
UHVWUDLQHG VX3 RDMVH/G GV KRRX JHKERXBD JRZDIOH GAMVMHVRU SUI
UDLVHG IL[HG PDLQWDLQHG DQG YWONEWXKURXIBRXDUWEID FL
DQG PHPEHUV RI WKH 'DPDJHV &ODVV ZHRRSGEMIWLLYRHGEG RIQ
30DLQWLIIV DQG PHPEHUV RI WKH 'DPDJHV &0DVV SDLG VXS
IRU 6BWHHULQJ $QJOH 6HQVRUYV

E 'XULQJ WKH &0ODVV 3HULRG WKH 7RN®AFWLND
VXEVWDQWLDOO\ DITHFWHG ,RZD FRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVXOQOREZNROH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMXKH G DLRD WHWH & O CEWKV
SURSHUW\ DQ8 ® HWKKIXHIDWKHQ@ LQMXU\

G %\ UHDVRQ RI WKH IRUHJRLQJ WKH URSDILQW.R D
DIJUHHPHQWYV LQ UHQ@WURIGDW RRQNVRD GR#Z Beqg& RGHF FR UG L Q J
30DLQWLIIV DQG PHPEHUV RI WKH HDRB I HDW EIOTDBO M HHNG B G
T et seq.

7KH 7RNDL S5LND '"HIHQGDQWY KDYH HQW HUH G HM QWD
Rl WUDGH LQ YLRQ@DIWLRB®Y RW XWKHIV. $ GQRWDWHG 1

D 7TKH 7RNDL 5LND '"HIHQGDQWVY DQG WKRHRW FR F
FRQVSLUDF\ KDG WHHWMOORZBYHHULQISHQFEHFBRRONMR LWLF
UHVWUDLQHG VXEQDMMVMH B KDR & JHEXMU IDQJVEPYIOH 6HQVRU S
UDLVHG IL[HG PDLQWDLQHG DQG WYW DR ONLKH®R XDWR RWW.ID C

3ODLQWLIIV DQG PHPEHUV RI WKH 'DRBJIJHQYGLROENY ERBSEHHGHY
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30DLQWLIIV DQG PHPEHUV RI WKH WPWUHUN SODVMLFDDO !
SULFHV IRU 6WHHULQJ $QJOH 6HQVRUYV

E 'XULQJ WKH &0ODVV 3HULRG WKH 7RN®ODAFWLND
VXEVWDQWLDOO\ DIITHFWHG .DQVDV FRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVXROQOREZNROH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMXKH G DLRD WHWH & O CEKV
SURSHUW\ DQ8 ® HWKKIXHIDWKHQ@ LQMXU\

G %\ UHDVRQ RI WKH IRUHJRLQJ WKH URBDILQM.RI D
DIJUHHPHQWYV LQ WV WLLRDOLIMMVIDY VIRUACDAM $etseq. $FFRUGLQJO\
30DLQWLIIV DQG PHPEHUV RI WHKOLHD PY¥YDHOMDROH X@ GV
6WDW $QQ Tt et seq.

7KH 7RNDL 5LND '"HIHQGDQWY KDYH HQW HUH G H\M QWD
RI WUDGH LQ YLROBMWYIR(H B | 6WW/HHV XBAMBHNO $IO@MH 5H Y 1 et seq

D 7TKH 7RNDL 5LND '"HIHQGDQWVY DQG WKRHRW FR F
FRQVSLUDF\ KDG WHFHWMOORZBQHHULQISYQFEHFRRONWR LWLF
UHVWUDLQHG VXEQUDAMMMEAH GV KDRE JKEBREKEVL. QD IS@QHOH 66HQVRU SU
UDLVHG IL[HG PDLQWDLQHG DQBYWHWNEW® URIGE KHOREODUOD W@ H IV
DQG PHPEHUV RI WKH 'DPDJHV &ODVV ZHRIR SGEMAWLLYRI® BRIQ I
30DLQWLIIV DQG PHPEHUV RI WKH 'DPDJHV &0ODVV SDLG VXS
IRU 6WHHULQJ $QJOH 6HQVRUV

E 'XULQJ WKH &0DVV 3HULRG WKH 7RN®AFWLND

VXEVWDQWLDOO\ DITHFWHG ODLQH FRPPHUFH
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F $V D GLUHFW DQG SUR[LPDWH UHVXROQOREZNROH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMXKH G DLRD WHWH & O CEKV
SURSHUW\ DQ8 ® U HWKKIXHIDWKHQ@ LQMXU\

G %\ UHDVRQ RI WKH IRUHJRLQJ WKH URBDILQMW.RI D
DIJUHHPHQWY LQ UHYWULRIODW IRRQWRDGBLQH 5HYet ®%WDW $Q
$FFRUGLQJO\ 30DLQWLIIV DQG PHREHUYVARIHWRMD DOPDEHON X
5HY 6WDW $QQetseq. T

7KH 7RNDL 5LND '"HIHQGDQWY KDYH HQW H.UH G H\MQWFD
RI WUDGH LQ YLRODWQRERREMWKHGODZY $QQRWDWHG t1

D 7KH 7RNDL 5LND '"HIHQGDQWVY DQG WKRHRW FR F
FRQVSLUDF\ KDG WHFHWMOORZBQHHULQISYQFEHFRROMR LWLF
UHVWUDLQHG VXIRUADHWHNGE GV KDURX JHKRIXBV OLFKLJDQ 6 WHH
ZHUH UDLVHG IL[HG PDLQWDLQHIG K QG YWHODVE WKL R %I RR/XB/UQ
30DLQWLIIV DQG PHPEHUV RI WKH 'DIPFB IJIHYGLRONY ERBPSEHHGH.I

3O0DLQWLIIV DQG PHPEHUV RI WKH WPWUHN SODWVMLFDRDDO !
SULFHV IRU 6WHHULQJ $QJOH 6HQVRUYV

E 'XULQJ WKH &0DVV 3HULRG WKH 7RN®AFWLND
VXEVWDQWLDOO\ DITHFWHG OLFKLJDQ FRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVXROQMOREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMXKH G DLRD WHWH & O CEXV
SURSHUW\ DQA8® HWKKIXRIDWKHQ@ LQMXU\

G %\ UHDVRQ RI WKH IRUHJRLQJ WKH URBDILQWRI D

DJUHHPHQWY LQ UHYWURQDWLRIQW DIARK B QMQ &1RePs8q
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$FFRUGLQJO\ 30DLQWLIIV DQG PHPEHO® RIHWKH DPDUGINVE
OLFKLJDQ &RPS /DZV $0@ t1

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD
RI WUDGH LQ YLROKWRR® BQWRWDWH Getédy DWXWHV 11

D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQFEHFBROMR LWLE
UHVWUDLQHG VRXREBUGIDWHG WRQBRMXIKRXW OLQQHVRWD 6V
ZHUH UDLVHG IL[HG PDLQWDLQHG KD Q& ZWHDOIVE WE U]RDGI O RUX TV UM
30DLQWLIIV DQG PHPEHUV RI WKH 'DRB JHYGARONEY ERBSHGHI

30DLQWLIIV DQG PHPEHUV Rl WKH VWIPWUWN &ADWVMLFDDG®
SULFHV IRU 6WHHULQJ $QJOH 6HQVRUYV

E 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND '
VXEVWDQWLDOO\ DIIHFWHG OLQQHVRWD FRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHWH & D CEXWX
SURSHUW)\ DQE&® ZHWKKIXHIWKHQ LQMXU\

G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DJUHHPHQWYV LQ UMV WIUFDO MWL R D VRU MG 8 Q kSR W B FFRDWL P30\
30DLQWLIIV DQG PHPEHUV RI WK HO'DEP®H KQ GHID ¥ IVQ @ H ¥ RI\

et seq

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD

RI WUDGH LQ YLRODWLRQ RI WKH OLV\WissgVLSSL &RGH $QQRWL
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D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQFEHFBROMR LWLE
UHVWUDLQHG VXBBQHBWWHGEGWRQRXHRRKWHHLMQLN $QSOH 6HQV
ZHUH UDLVHG |G[H® GPDWQE DQ QJH GKDWH B H @/ IWKLIRXAK R XW 0L
30DLQWLIIV DQG PHPEHUV RI WKH 'DRB JHYGARONEY ERBSHGHI

30DLQWLIIV DQG PHPEHUV Rl WKH VWIPWUWN &ADWVMLFDDG®
SULFHV IRU 6WHHULQJ $QJOH 6HQVRUYV

E 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND '
VXEVWDQWLDOO\ DIIHFWHG OLVVLVVLSSL FRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVX®@QOREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHWH & O CEXWX
SURSHUW)\ DQ&® ZHWKKIXHIWKHQ LQMXU\

G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DJUHHPHQWY LQ UHQWYDRQDW RR QN B® EHMNMQ V L $tSskq. & R
$FFRUGLQJO\ 30DLQWLIIV DQG PHPEHO® RIH®WKH DPDUGINVE
OLVVLVVLSSL &RGH $QQ t et seq.

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD
Rl WUDGH LQ YLRODWLRQ RI WKH 1HEUDVND 5HYLVHG 6WDWX

D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQFEHFBROMR LWLFE
UHVWUDLQHG VXSSUHVVHG DQG HOGWHRDWEE MPKORIXEKR XV
ZHUH UDLVHG IL[HG PDLQWDLQHIG K @& WHODE WXL R &J R R/X VU

3ODLQWLIIV DQG PHPEHUV RI WKH 'DRBJIJHQYGLROENY ERBEHGHY
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30DLQWLIIV DQG PHPEHUV Rl WKH VWIPWUWN &ADWVMLFDDG®
SULFHV IRU 6WHHULQJ $QJOH 6HQVRUYV

E 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND '
VXEVWDQWLDOO\ DIIHFWHG 1HEUDVND FRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHWH & O DEXWX
SURSHUW\ DQ& ® ZHWKKIXHIWKHQ LQMXU\

G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DIJUHHPHQWYV LQ UHY WU ROPW LRR QWRHDEGHBEAUIDW K\ HetHeY; L V
$FFRUGLQJO\ 30DLQWLIIV DQG PHPEHO® RIHWKH DPDUGINVE
IHEUDVND 5HYLVHG GWH.WXWHV t1

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD
Rl WUDGH LQWKRABWDBQ BHYLVHG 6WDW XV $QQRWDWHG -

D 7KH 7RNDL 5LND 'HIHQGDQWVYT DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQBFEHFBROMR LWLFE
UHVWUDLQHZEG DG FHUDH RKIPORWHNG IVHRNIHGDU L Q J F\OR O K6 BHFHYV ZH |
UDLVHG IL[HG PDLQWDLQHG DQG H/YHIEL ONKHW® XD WR BW WILH Y
30DLQWLIIV DQG PHPEHUV RI WKH 'DRB JHYG&RONEY ERBSHGHI

30DLQWLIIV DQG PHPEHUV Rl WKH VDIPWUWN &ADWVMLFD DG
SULFHV IRU 6WHHULQJ $QJOH 6HQVRUYV
E 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND

VXEVWDQWLDOO\ DITHFWHG 1HYDGD FRPPHUFH
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F $V D GLUHFW DQG SUR[LPDWH UHVXROQOREZNROH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMXHKHG DLRD WHWH & O DEKV
SURSHUW\ DQE @ U HWKKIXHDWKHQ LQMXU\

G %\ UHDVRQ RI WKH IRUHJRLQJ WKH URBDILQMW.RI D
DJUHHPHQWYV LQ UHY WU BO@W LR QWRIDBHSQ®@D HH ¥t sé§.W
$FFRUGLQJO\ 30DLQWLIIV DQG PHPEHOOY RIH@WKH 'MDYDLGNEE
1HYDGD 5HY 6WDW $QQ ft1+ $ et seq.

7KH 7RNDL 5LND '"HIHQGDQWY KDYH HQW H.UH G H\MQWFD
RI WUDGH LQWKRAQAQDBDW LHOPPIRE N HEGHE6SW D W Xevgdd V T t

D 7KH 7RNDL 5LND '"HIHQGDQWVY DQG WKRHRW FR F
FRQVSLUDF\ KDG WHFMWMOORZBQHHULQISYQFEHFRROMR LWLF
UHVWUDLQHG VX3RADHWHNGE GV KURX JHKARIXPV 16V HHDJR.SMKEQBOH 6
SULFHVY ZHUH UDLVHG IL[HG PDLQWOQCQKGJR QEH Y WD\E VDK PHR
+DPSVKLUH 3ODLQWLIIV DQG PHPEHWHS RLYWIGHR'ID PIDH H \D @
FRPSHWLWLRQ DQG SODLQWLIIV DYGCSPHBEMX SYUR F R\PKSHH V
DUWLILFLDOO\RQ IODAVHA QU SRHOH 6HQVRUYV

E 'XULQJ WKH &0DVV 3HULRG WKH 7RN®AFWLND
VXEVWDQWLDOODP B WHKMWUMHGFRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVXROQMOREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMXKH G DLRD WHYH & O CEKV
SURSHUW\ DQA8® HWKKIXRIDWKHQ@ LQMXU\

G %\ UHDVRQ RI WKH IRUHJRLQJ WKH URBDILQWRI D

DIJUHHPHQWYV LQ WHVWLRIOMWL RQ VRS B @ RV-HIGP 6 WRMEKeGHV 11
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$FFRUGLQJO\ 30DLQWLIIV DQG PHPEEOVUR D WHKIHDDIPIDA Bl & O&IO
+DPSVKLUH 5HYLVHG 63 DWXWHV t1

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD
RI WUDGH LQ YLR @BI\WLFRQ6RDWKHW HVZ$ QQRWDWHG t1

D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQFEHFBROMR LWLE
UHVWUDLQHG VXSESDMMGH & KDAE JKGXBWHHA DBPJLEFQIOH 6HQV
ZHUH UDLVHG IL[HG PDLQWDLQHIG K @& WHODE WXL R &J R R/X VU

30DLQWLIIV DQG PHPEHUV Rl WKHI'DWPHDH HQ & O/NQZ FRIMS €
DQG 30DLQWLIIV DQG PHPEHUV RRWEHWDWDYHV REOW VN FSLT
SULFHV IRU 6WHHULQJ $QJOH 6HQVRUV

E 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND '
VXEVWDQW L DHZO D H[ILl AR WFIR® PIH U F H

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHWH & D CEXWX
SURSHUW)\ DQE&® ZHWKKIXHIWKHQ LQMXU\

G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DIJUHHPHQWY LQ UHQ@WWULIRGDWW RR QN R DVE H % Q@H [ LtF Bt sédwW D
$FFRUGLQJO\ 30DLQWLIIV DQG PHPESEOVUR D WHKIHD"DIPIDA Bl & O&IO
OH[LFR 6WDW $@t®eq t1

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD

RI WUDGH LQ YLRGRWDNRMH@HWKMNH BRYLQHVYV /DZV T+ et seq



2:13-cv-01 -MOB ECF No. fil 7/13/17 P ID.37 P fl
%%SSAC'ISE%VO 603-MO CF No. 89 filed 07/13/ agelD.3768 age 69 of 103

D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQFEHFBROMR LWLE
UHVWUDLQHG VX3 RUDHWHG GV KDJRX JHKRIXRV 1HZ <RUN 6WHH L
ZHUH UDLVHG IL[HG PDLQWDLQHG KD Q& ZWHDOIVE WE U]RDGI IO RUX IV UM
30DLQWLIIV DQG PHPEHUV RI WKH 'DRB JHYGARONEY ERBSHGHI

30DLQWLIIV DQG PHPEHUV Rl WKH VIPWUWN &ADWVMLFDDG®
SULFHV IRU BWHHULQJ $QJOH 6HQVR OW \Z KHRQAMKIHILLERIU FHQIVH
BHQVRUV RU SXUFKDVHG SURGXFWV WKDW ZHUH RWKHUZLV}
DEVHQW WKH 7RNDVUf5DRD "WKHIQ G DRRVIF RIY LAVDW RRIW ZHOH
SXUFKDVH SURGXFWV WKDW WKH\ ZRXOG KDWYH RWRRQGXVFMW K

E 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND '
VXEVWDQWGDIHY\ ORIHF WRIPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHWH & O CEXWX
SURSHUW)\ DQ& ® ZHWKKIXHIWKHQ LQMXU\

G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DJUHHPHQWY LQ UHVWUDLQW RI W RIMGH Q Q\ YLR/&DW 7RG RI W
FRQGXFW VHW IRrUWKLBEDRWH RY Rl WKH $FW $FFRUGLQJO\
WKH 'DPDJHV &ODMVDVYIDH® DEOMH WKHQABHU 1HZ <RUN *HQ %XV /I

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD
RI WUDGH LQWKRARWWKQ&RIUROLQD *H@¥UDO 6 WDWXWHYV t1

D 7KH 7RNDL 5LND 'HIHQGDQWVYT DQG WKHRW FR F

FRQVSLUDF\ KDG WHFMWMOORZBQHHULQISYQFEHFBROMR/ LWLF



2:13-cv-01 -MOB ECF No. fil 7/13/17 P ID.37 P 70 of 1
%%SSAC'ISE%VO 603-MO CF No. 89 filed 07/13/ agelD.3769 age 70 of 103

UHVWUDLQHG VXSSUHVVHG DQG HMLPLQBWHE UWR U RMQUKRKX
SULFHV ZHUH UDLVHG IL[HG PDLOQIMDQQ KGO @G WHIDVE MO R ¢
&DUROLQD 30DLQWLIIV DQGHSHIPYHGURI RIJIHHV B it
FRPSHWLWLRQ DQG 30DLQWLIIV DYGSPHBEWXSUR F R\PKSHH V
DUWLILFLDOO\ RQ IODMHA U ISRHOH 6HQVRUV

E 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND '
VXEVWDQWLDONK RDHR®HBGD1IRRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVX®@QOREZMRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHWH & O DEXWX
SURSHUW\ DQ& ® ZHWKKIXHIWKHQ LQMXU\

G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DJUHHPHQWY LQ UHVWUDLQW Rl WUDEB LEQWDWRDBIWLRQ RI
$FFRUGLQJO\ 30DLQWLIIV DQG PHPE®® W RO M- HD YCOPLODIIHE/O & O
&DUROLQD *HQ ebd4DW t1

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD
RI WUDGH LQ YLROW M LIRQRRVDWEHHQIW X U\ &BRGH t1

D 7KH 7RNDL 5LND 'HIHQGDQWVYT DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQBFEHFBROMR LWLFE
UHVWUDLQHG VX SISUMHW M 8 GW KUWQRX HKARDPW 1RUWK 'DNRWD
SULFHV ZHUH UDLVHG IL[HG PDLOQIMDQQ KGO @G WHIDVE MO R ¢
'DNRWD 30DLQWLIIV DQG SHIPYHIEURM IR HHWDKQHG
FRPSHWLWLRQ DQG 3O0DLQWLIIV DYGSPHBEWXSUR F R\PKSHH V

DUWLILFLDOO\RQ IODMHA GU ISOHOH 6HQVRUYV
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E 'XULQJ WKH &0DVV 3HULRG WKH 7RNCAWSKRD 'D ||
VXEVWDQWLD® K I CHNRWRQFRRBHU F H

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHH & O DEXWX
SURSHUW\ DQ& ® ZHWKKIXHIWKHQ LQMXU\

G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DJUHHPHQWY LQ UHVWUDLQW RI WWDGH REGH ROOWLRQ RI 1
$FFRUGLQJO\ 30DLQWLIIV DQG PHPE®® W RO M- HD YCOPLODIHE/O & O;
'DNRWD &HQW &R Gatisetj t

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD
Rl WUDGH LQ YLRODWLRQ RI WKH 2UHJRQ 5HYLVHG 6WDWXWH

D 7KH 7RNDL 5LND 'HIHQGDQWVYT DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQFEHFBROMR LWLE
UHVWUDLQHG VXSSUHVVHG DQG HWHMLQMW H® NMDKURKQ K R KW\
UDLVHG IL[HG PDLQWDLQHG DQG HYAHICRL ONKH/® XD WR BDW W2 U Ik
30DLQWLIIV DQG PHPEHUV RI WKH 'DRB JHYG&RONEY ERBSHGHI

30DLQWLIIV DQG PHPEHUV Rl WKH VDIPWUWN &ADWVMLFD DG
SULFHV IRU 6WHHULQJ $QJOH 6HQVRUYV

E 'XULQJ WKH &0DVV 3HULRG WKH 7RNCAWSKRD ']
VXEVWDQWLDO HIIHFW RQ 2UHJRQ FRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHWH & O CEXWX

SURSHUW\ DQ& @ HWKKIXHIDWKHOQ LQMXU\
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G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DJUHHPHQWY LQ UHVWUDLQW RI WU DSGAHD WX WHR &g/ LRQ R
$FFRUGLQJO\ 30DLQWLIIV DQG PHPEHUV RI WKH 'DPDJHV &OTI
SHYLVHG 6WDW Xetédd vV 1+t

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD
RI WUDGH LQ YLRODWLRQ RI WKH 6RXWeéseP NRWD &RGLILHG /C

D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQFEHFBROMR LWLE
UHVWUDLQHG VXSSUHVVHG DQG HOLPL®D\WHOGL®YXURXNIKR %
SULFHV ZHUH UDLVHG IL[HG PDLOQINDQQKGIK @3 YRDE MOKJR G
'DNRWD 30DLQWLIIV DQG BHIPYHIEURM IR HHWDKQHG
FRPSHWLWLRQ DQG 30DLQWLIIV DYGSPHBEWXSUR F R\PKSHH V
DUWLILFLDOO\ RQ IODMHA U ISRHOH 6HQVRUV

E 'XULQJ WKH &0DVV 3HULRG WKH 7RNCAWSKRD '
VXEVWDQWLD® K I CHNFRWRQFRRRH U F H

F $V D GLUHFW DQG SUR[LPDWH UHVX®@QOREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHWH & O CEXWX
SURSHUW)\ DQ& ® ZHWKKIXHIWKHQ LQMXU\

G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DJUHHPHQWY LQ UHVWUDLQW RI WUDGH LQ YLRODRWRQ RI 6R
$FFRUGLQJO\ 30DLQWLIIV DQG PHPE®® W RO MK HD YCOPLODIE/O &0

'DNRWD &RGLILHG /Def3q$QQ Tt
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7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HIH G H\QWFRD
Rl WUDGH LQ YL LHROONWMVHH RIRGKHSDQRWERYWHG Tt

D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG WRIQHRW FR F
FRQVSLUDF\ KDG WHHWMOORZBYHHULQISYQFEHFBRONMR LWLF
UHVWUDLQHG VXSSUHVVHG DQG HOLPLQDWHG WKURXJKRXW
ZHUH UDLVHG IL[HG PDLQWDLQHG K Q& WHOIYE WE IUJRDGI B RVX /UK
30DLQWLIIV DQG PHPEHUV RI WKH 'DRBJMHYG&RPNY ERBSHHGHSI

30DLQWLIIV DQG PHPEHUV RI WKH VWIPWUWN SDODVMLFDDG !
SULFHV IRU 6WHHULQJ $QJOH 6HQVRUV

E 'XULQJ WKH &0ODVV 3HULRG WKH 7RNCAWSKRD T ||
VXEVWDQWLDO HIIHFW RQ 7THQQHVVHH FRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVXO@QOREWRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHKWH & O CEKW
SURSHUW)\ DQ& ® AHWKKIXHIWKHQ@ LQMXU\

G %\ UHDVRQ RI WKH IRUHJRLQJ WKH UREDILQSR D
DJUHHPHQWY LQ UHVWUDLQW RI WUDKHQLQ@tYLR@BWLRQ RI
$FFRUGLQJO\ 30DLQWLIIV DQG PHPEHODY RIHWIKH 'DPDLGNE E
7HQQHVVHH &RGH $Q@tQeq Tt

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HIH G H\QWFD
Rl WUDGH LQ YLRODWLRQ Rl WKH 8WDK &RGH $QQRWDWHG T+

D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG WRIHRW FR F
FRQVSLUDF\ KDG WHHWMOORZBQHHULQISYQFEHFBRONMR LWLF

UHVWUDLQHG VX3RWHWVH/G GV KDNRX JKBRXBD BWOQ KOH 6BWHMRU SUI
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UDLVHG IL[HG P DIEQ® D]HEH G W Q6 WHADL\F IWDKOUR XK KRKX W 8 W D K
DQG PHPEHUV RI WKH 'DPDJHV &ODVV ZHRP SGHMIWLLYRIG BIQ |
30DLQWLIIV DQG PHPEHUV Rl WKH 'DPDJHV &ODVV SDLG VXS
IRU 6WHHULQJ $QJOH 6HQVRUYV

E 'XULQJ WKH &0DVV 3HULRG WKH 7RNCAWSKBRD 'D ||
VXEVWDQWLDO HIIHFW RQ 8WDK FRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHWH & O CEXWN
SURSHUW\ DQ& ® ZHWKKIXHIWKHQ LQMXU\

G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DIJUHHPHQWY LQ UH®WULRIODW [RR QW R DABIWDHKG & R1G Ht $@ Q R
$FFRUGLQJO\ 30DLQWLIIV DQG PHPEEOVUR D WKIHD'DIPLDA Bl & O&O
&RGH $QQRWDWH®setyt

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWUJFD
RI WUDGH LQKH. REDWRA®W BWWWets&gQQ  t1

D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQBFEHFBROMR LWLFE
UHVWUDLQHG VXS SADHVN G GV KOURK HKEMAM HUIHIQRIR KW OH 6HQVR
ZHUH UDLVHG IL[HG PDLQWDLQHIGID @G WHIDE MK R & J B RXDWU |
30DLQWLIIV DQG PHPEHUV RI WKH 'DRB JHYG&RONEY ERBSHGHI

30DLQWLIIV DQG PHPEHUV Rl WKH VDIPWUWN &ADWVMLFD DG

SULFHV IRU 6WHHULQJ $QJOH 6HQVRUV
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E 'XULQJ WKH &0DVV 3HULRG WKH 7RNCAWSKRD 'D ||
VXEVWDQWLBO AR CHE W RRPP B U FH

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHH & O DEXWX
SURSHUW\ DQ& ® ZHWKKIXHIWKHQ LQMXU\

G %\ UHDVRQ Rl WKH IRUHJRLQJ WKH @REDILQMR D
DIJUHHPHQWY LQ UH\QWYDRQWWRR QV RBGED U P RIGHWet 8ay D W
$FFRUGLQJO\ 30DLQWLIIV DQG PHPEHO® RIHWKH DPDUGINVE E
9HUPRQW 6WDW &@Q  t1

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQW HUH G H\QWJFD
RI WUDGH LQ YLROWVWILRQLRILY KR &H Tt

D 7KH 7RNDL 5LND 'HIHQGDQWVYT DQG WKHRW FR F
FRQVSLUDF\ KDG WHFWMROORZBQHHULQISHYQFEHFBROMR LWLE
UHVWUDLQHG VXSSUHVVHG DQG HOLP L QsDWHHHE LMK URXI® IR X6
SULFHV ZHUH UDLVHG IL[HG PDLQW®QQKGJIR QXCH YMDE VDK JHRC
9LUJLQLD 30DLQWLIIV DQG PHPEHGNSRIL Y\KH RD R D BV D&KA
FRPSHWLWLRQ DQG 30DLQWLIIV DYGSPHBEWXSUR F R\PKSHH V
DUWLILFLDOO\ RQ IODMHE GU ISRHOH 6HQVRUV

E 'XULQJ WKH &0DVV 3HULRG WKH 7RNCAWSKRD ']
VXEVWDQWLDOWHSIHFM QR® :HRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMWKH G DLRD JWHWH & O CEXWX

SURSHUW\ DQ& @ HWKKIXHIDWKHOQ LQMXU\
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G %\ UHDVRQ RI WKH IRUHJRLQJ WKH URBDILQMW.RI D
DJUHHPHQWY LQ UHVWUDLQW Rl WURRBH.GtYLRGOWLRQ R
$FFRUGLQJO\ 30DLQWLIIV DQG PHPEBG O W R D WKHD"YDIPLIDQ B K O&IO0
O9LUJLQLD &RGH Tt et seq

7KH 7RNDL 5LND '"HIHQGDQWY KDYH HQW H.UH G H\MQWFRD
RI WUDGH LQ YLROTRQVRQ RWWYebkay HV t1

D 7TKH 7RNDL 5LND '"HIHQGDQWVY DQG WKRHRW FR F
FRQVSLUDF\ KDG WHFHWMOORZBQHHULQISYQFEHFRRONMR LWLF
UHVWUDLQHG VREBUGDWHG WIRGR K JKERXMH ULVFRYYLQH 6HQVI
ZHUH UDLVHG IL[HG PDLQWDLQHGHK Q& YWWOIEW® UIRDGI BRX IVU:\W
30DLQWLIIV DQG PHPEHUV RI WKH 'DIPB JJIHYGLRONY ERBEHHGHI

30DLQWLIIV DQG PHPEHUV RI WKH WPWUWHUN SODVMLFDDOG !
SULFHV IRU 6WHHULQJ $QJOH 6HQVRUYV

E 'XULQJ WKH &0DVV 3HULRG WKH 7RNCAWS5KBDG 'TH ||
VXEVWDQWLDO HIIHFW RQ :LVFRQVLQ FRPPHUFH

F $V D GLUHFW DQG SUR[LPDWH UHVXROQMORENRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRIMXKH G DLRD WHWH & O CEWXV
SURSHUW\ DQA8® HWKKIXHIDWKHQ@ LQMXU\

G %\ UHDVRQ RI WKH IRUHJRLQJ WKH URBDILQMWR D
DIJUHHPHQWY LQ UHYWURQCDWLRIQWUDIGHFRQYLFIBEMWDUNGLQJION
30DLQWLIIV DQG PHPEHUV RI WKHODEPP®DH KQ GHIUD MW RRHH/N

et seq
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30DLQWLIIV DQG PHPEHUV Rl WKH 'DRDYMAD\& 8D VKD Y
EHHQ LQMXUHG LGB VBKRISWH EWV IEQ HNKND D R QNI "W KHO B QW VY] DQ
FRQVSLUDWRUVYT WQRQ Z PRI AWRMELWVDWDA RPN OMUDBODRGWILIIV D
RI WKH 'DPDJHV &ODVV KDYH SDLG P RWKID QR W ISMAHRIW K@ U ZLQVJ
KDYH SDLG LQ WKH DEVHQFH RI WKH FRN®XFS N ¥ KH VH QGND QW
WV\SH WKH DQWLWUXVW ODZV RI WK HDER YHQGWDWBEY AHUPH W
PDNHV WKH 7R NIEDRWNDI'ARDGXFW XQODZIXO

,Q DGGLWLRQ WKH 7RNDL 5LND 'HIHWGD QUWRP KD X H
DIRUHVDLG FRQVSLUDF\ 7KH 7RND/H6LNIR PH WHKQHI JQ VYW LU
FRQGXFW FRPH DW WKH H[SHQVH DQ® IGH WUPEB WVRR W KHK E
&0ODVV

$FFRUGLQJO\ 30DLQWLIIV DQG WKH PHPEKURI RMKWK
DERYH MXULVGLFWLRQV VHHN GDPDXHWHLQBSRGERE OHNDWR YV
RU RWKHUZLVH LQFUHDVHG DV SHQPV\VD\QMWGE VEY OV RDOWA FRQB
LQFOXGLQJ UHDVRQDEOH DWWRUQHNYYWH IHEHR/Y HV R WADRNHH HO W B\D \

7+.5" &/$,0 )25 5(/,()

9LRODWLRQ RI 6WDWH &RQVXPHU 3URWHFWLRQ ¢
RQ EHKDOI RI 30ODLQWLIIV DQG WKH 'DPDJHV &O

30DLQWLIIV LQFRQSR WDKK\ CEQ QHHIHBMLLGRIQ &/ DIUD WKDHS K VU
7KH 7RNDL 5LND 'HIHQGDQWV HQJDJHG LQ XQIDLI
XQFRQVFLRQDEOH GHFHSWLYH RU RUIDVBEXFOH RW VDK M W \R D WS
SURWHFWLRQ DQG XQIDLU FRPSHWLWLRQ VWDWXWHY OLVWH(
7KH 7RNDL 5LND 'HIHQGDQWY KDYH NG@RZDQUBM WY

LQ UHVWUDLQWVRRQ RD GHK HQ$ Y NRQY DV &RGH $QQRWDWHG
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D 7KH 7RNDL 5LND 'HIHQGDQWY NQRZLQDGW D@ HH
UHVWUDLQW RI WUDGH RU FRPPHUBH EQ G RY FRADLLGUW DLRQIQJJ
FRPSHWLWLYH DQG DUWLILFLDO GKLEWGIBIW HGJ CBH-OUDGIV6 MDKHR 9
GLVWULEXWHG RIUQRBW DLQH & RRNIHWRKHWY DR FRPHEDV [UF
DQG PHPEHUV Rl WKH 'DPDJHV &0DVV

E 7KH DIRUHPHQWLRQHSDBRQRBIXFWK HR @ RNRMHWSLND
FRQVWLWXWHG 3XQFRQVFLRQDEOH’ LINQ &LRITAMISRVQ YRH ~ SR ¢
$QQRWDWHG D

F 7KH 7RNDL 5LND 'HIHQGDQWVY XQODZIX®WWRQG X

BWHHULQJ $QJOH 6HQVRU SULFH FRPSHWHGVLRQGZBWOLBI
WKURXJKRXW $UNDQVDYV BWHHULQJ $QJOH 6HQVRU SULF
VWDELOL]HG DJK MUHW HIQ ¥ L\l R OR XL GBW NIDD \DBMVG WKH PHP
'DPDJHV &0ODVV ZHUH GHSULYHG RI |UH}DDRGWRSNQDERP SHWML
RI WKH 'DPDJHV &ODVV SDLG VXSUBBRBSHRHWLRH 6DUHMLUL |
BHQVRUYV

G 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND
VXEVWDQWLDOO\ DIIHFWHG $UNDQVDV FRPPHUFH DQG FRQVX

H $V D GLUHFW DQG SUR[LPDWH UHV X/QRW ORI SWLKNHD X C
'HIHQGDQWY 30DLQWLII DQG WKH PHPHHQVLQMWKHG DD WH\H |
DQG SURSHUW)\ @I9G DIVMHKWKUWBWH LQMX U\

|  7KH 7RNDL 5LND 'HIHQGDQWY KDYH HQXIDDHG LQ

RU GHFHSWLYH DFWV RU SUDFWLFHQYRMDD WIHRRODIWLRQ RD $UNT
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DFFRUGLQJO\ 30DLQWLIIV DQG WK H{ RHPE® UIHISE MW KKQIBLR D JWM
VWDWXWH

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQJRQHEBLWQ X
XQFRQVFLRQDEOH GHFHSWLYH R URQUDWGK® HRQ \& DDOFLWR URMUL [5 U
3URIHVVLRQV &R@H t

D 'XULQJ WKH &ODVV BHBIMNIG 'MNKE GDRNDG FRPPL!
FRQWLQXH WR FRPPLW DFWV Rl XQIFMWLEQRPS kW LR LRW KBV
&DOLIRUQLD %XMV@HRY W QBGHI RE\ HNOW D@ 5 UQ PMKHF HD\E VS HF|

E 7KLV FODLP LV LQVWLWXWHG SXUVXDOQWKMWR 6H
&DOLIRUQLD %XVLROAV\WRGK 3IVWR IRIEW R PQWKHY WRNDAIWEIRND 'H |
IRU DFWV DV DOWHY HROKHNUHHGE @ HRMICRQR U QLRI WXV QHVV D Q(
&RGH FRPPRQO\ NQRZQ DV WKH 8QIDLU &RPSHWLWLRQ /DZ

F 7KH 7RNDL 5LND 'HIH® ®NVQWYYHIRIGGBRUMLRQ Y LR

7KH DEWV RP IWHALIRQW D WILRDYR Q UDLPVEORRHAX DG R1 WK H

'HIHQGDQWY DV DOOHJHG KHUHLQ FRIMYG ARQWH G XD QIR PRI
FRQGXFW RI XQIDLBHIRP\S RW XWLRIQUBRUQOUDAN EROBQW EXVLQE
SUDFWLFHV ZLWKLGQD®KR URHDQ XY ROREYV RRGHS3 RIGW VR Q
se LQFOXGLQJ EXWIQHRW OORIZWE G RMRV WK HBHNEWOR® RI WKE
$FW DV VHW IRUWK DERYH W KtHedr L R O DWK HR & I OR I RUHE MDL R
DQG 3URIHVVLRQV &RGH VHW IRUWK DERYH

G 7KH 7RNDL 5LND 'HIHQGDQWVY DFWV RPLVVI

SUDFWLFHV DQG QRIHGREVEPRG X OHEHRRMD FZEHWRBOWILRQ RI 6HI
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etseg RI WKH &DOLIRUQLD %XVLQHVV DQGRBURRMN V¥ RRFEW LRI
LQGHSHQGHQW DHFW® I DIUH RYKRIQYZOVRQODBOKG X QB QM X

H 7KH 7RNDL 5LND 'HRUQGDDRWIJF B FWWIHV X QVDRU W
BWHHULQJ $QJOH 6HQVRUV RU QHZ 9D WOHRI REOMW DRQQ QD
PHDQLQJ RI 6HFWLRDQ %XV L&MHYIM PWEL 3URIHVVLRQV &RGH DQ

|  7KH 7RNDL 5LND 'HIHQGDQWVY] DFW VGBH® & SSALDYRHW
ZLWKLQ WKH PHDQLQJ RI 6HFWLRQ DQG RIURKH EDRQVRERGH %

J 30DLQWLIIV DQG P HPRIEHHN/U& OFDI VW KIHU BD B @ W\ \W\D ¥\ L
DQG RU GLVJRUJHPHOMW HRD DDA U\H YHW RRIOV D QFRESRE VLWV WK
EHHQ REWDLQHG E\ \WRIG QWD LD5/L X YHXIOW FDIFWWKWF IR U SUD F W

K 7KH LOOHJDO FRQIGXEW PR@WUIB X LRHUMG GF VW HR €
WKDW WKH 7RNDLZEIOND QRM G & QR QWMEXNHRVW KK DXW/X Y HW \

L 7KH XQODZIXO DQGSX®QIDAUFHX VR IQWWW QIGRINDW \5 L |
KDYH FDXVHG DQGVHRQWDLIQXWMLWR BRBWKKH PHPBEHUBW R& O D \
VXSUDFRPSHWLWLYH DQG DUWLILFL@XDM 6B QVRWMG RS IQRHZY
FRQWDLQLQJ WKHP  30DLQWLIIV D@ W KM I BHPHEG W'D NRX UN KLH
ORVW PRQH\ RU SURSHUW\ DV D UHVXOW RI VXFK XQIDLU FRP

M 7KH FRQGXFW RI WKH 7RNDL 5LND 'H IS{Q)OBE.00QW V
YLRODWHY 6HFWLRRUQLDRY% YAKLH) B BQOMD&RG BURIHV VLR

N $V DOOHJHG LQ WKLV &RPSODLQW WHKH FFRNDL
FRQVSLUDWRUV KDYH EHHQ XQM XVWARM\JHQU ERQHX BW D QUEH E X
5LND 'HIHQGDQWVY XQIDLU FRPSHWLW LRRQW K BO'DIP@WH W V& DO DY

DFFRUGLQJO\ HQWUWOIHE W®RF B K XELGYD ROHGW ¥V WRKWIHRPM QW R D
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HDUQLQJV SURILWV FRPSHQVDWLRQ DQG EHQHILWV WKDW
'HIHQGDQWY DV D UHVXOW RI VXFK VEKN LD VI RSUMDLADWV RAXML |
3URIHVVLRQV &RGH 6HFWLRQV DQG

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQJRQHEBLWQ X
XQFRQVFLRQDEOH RU SUHPAWWENW'DFWWYRGM RRQ&RIO X PELD

et seq.

D 7KH 7RNDL 5LND 'HIHQGDQWYV DQG VDKHML G LFR LFR Q
IDFW DFW LQ UHVWUDLQW RI WUDGHRRW ERPPH QB HD B\GDRIH P\
DUWLILFLDO DQG RU QRQ FRPSHWLWLYH OHYHOV WKH SULFI
GLVWULEXWHG RU REWDLQHG LQ WKH 'LVWULFW RI &ROXPELL

E 7KH IRUHJRLQJ FRQGXFW FRQVWLWXWHY G XVQIOH Z
PHDQLQJ RI ' & &RGH 1

F 7KH 7RNDL 5LND 'HIHQGDQWVY XQODZIX®WWRQG X

BWHHULQJ $QJOH 6HQVRU SULFH FRPSHWHGNVLRQGZBWOLBI

WKURXJKRXW WKH 'LVWULFW RI &ROXPELMPHYV ZHWHHWLYHG
PDLQWDLQHG DQG VWDELOL]JHG DW DUWLILFLDOO\ KLJK OH’
30DLQWLIIV DQG WKH 'DPDJHV &ODV\F ZMHIUHHWGE WI RIQY HDBQ B |UE
DQG WKH 'DPDJHV &ODVV SDLG VXSWHBERSSHMHW LB 6BV/UHW LI
BHQVRUYV

G $V D GLUHFW DQG SUR[LPDWH UHVXP@OREZWRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUV Rl WKH 'DPDJHV &0DVV
IXUWKHU LQMXU\ 7KH 7RNDL 5LND 'HIHERPMWLWLRRE RQJIR

GHFHSWLYH DFWVRRODWURGWRIFHWWQ ERM HR I &RLBKXPBROQ G
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DFFRUGLQJO\ 30DLQWLIIV DQG PHPE®GO W RO MHK{ HD YCDPLODIHEVO & ¢
VWDWXWH

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQJRQHEBLWQ X
XQFRQVFLRQDEOH RU GHFHSWLYHWXHN)M RULSWD A HSHWL Y B
7UDGH 3UDFWLFHV $FWet3)@D 6WDW 1t

D 7KH 7RNDL 5LND 'HIHQGDQWVY XQODZIX®WWRQG X

BWHHULQJ $QJOH 6HQVRU SULFH FRPSHWHGVLRQGZBWOLBI

WKURXJKRXW )ORUL®DOH 6BWWRULSUGEHI\ [HE U H DULMWBIL QH C
VWDELOL]HG DW OKWYW.OWFMIOURXEKREDL Q@R UINVGDQG PHPEHU
'DPDJHV &0DVV ZHUH GHSULYHG RI |UH3ODQGWRSHQDEKRP PHIRE
WKH 'DPDJHV &0DVV SDLG VXSUDFRPISHYWL WRLLY BW B H WL QLIF § Q O

E 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND '
VXEVWDQWLDOGD FIRRPWHBH)ORGLFRQVXPHUYV

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUV Rl WKH 'DPDJHV &0DVV
IXUWKHU LQMXU\

G 7KH 7RNDL 5LND 'HIHQGDQWY KDYH HQXJDDHG LQ
RU GHFHSWLYH DFWV RU SUDEFWLFHV LeDsel L RIDDM LIRFF RU GO @ {
30DLQWLIIV DQG PRWPEHHYVGRDWKKNHHN DOO UHOLHI DYDLODEC

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQJRQHEBLWQ X
XQFRQVFLRQDEOH R GSHUDHFSWALIEYHH, MVEWWHY I+PDADWIL RS YRUIVHG 6

$QQRWDWH & sdyt
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D 7KH 7RNDL 5LND 'HIHQGDQWVY XQODZIX®WWRQG X
BWHHULQJ $QJOH 6HQVRU SULFH FRPSHWHGVLRQGZBWOLBI

WKURXJKRXW +DZDLL 6WHHULQJ $QJDMH G HOBRQWDUIQHG,
VWDELOL]JHG DW DUWLILFLDOO\ KLJBEDOGWHOV WEGRKHRRMNKW
'DPDJHV &0DVV ZHUH GHSULYHG RI |UH3ODQGWRSHQDEKRP PHIWE
WKH 'DPDJHV &0DVV SDLG VXSUDFRPISHYWL WRLLY BW B H WL QLIF § Q O

E 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND '
VXEVWDQWLDOQL FRRPWHBH+D@0B FRQVXPHUYV

F $V D GLUHFW DQG SUR[LPDWH UHVX®@OREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUV Rl WKH 'DPDJHV &0DVV
IXUWKHU LQMXU\

G 7KH 7RNDL 5LND 'HIHQGDQWY KDYH HQXJDDHG LQ
RU GHFHSWLYH DFWV RU SUDFWLFHY L& sed.L RIDDGV LIRFF RW G DI
30DLQWLIIV DQG PRWPEHHUVGRDWKKNHHN DOO UHOLHI DYDLODEC

7KH 7RNDL 5LND 'HIHQGDQWVY KDYH HQJXIHBLUQ X
XQFRQVFLRQDEOH RW UHBHEMRIBBV/MQYRI F  $ 1

D 7KH 7RNDL 5LND 'HIHQGDQWYVY ZHUH HQJDJHG L
GHILQHG E\ */ F $

E 7KH 7RNDL 5LND 'HIHQGDQWY DJUHN® WR QIVQRI
WUDGH RU FRPPHUFH LQ D PDUNHW 2K LHKWLGRO X G[H @ JO DRR/@
DQG RU PDLQWDLQLQJ DW DUWLILFLBOLEEEG RDWQZKRPIS HoW/LHWM|
6HQVRUV ZHUH VRORBE\WBDVQHGE ELXQV B GVWRBLRKX M H R WW VDWR FRC

DJUHHPHQWYV IURPHRHEHHWWRITWKKOHQ DOPDJIJHV &0DVYV
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F 7KH 7RNDL 5LND 'HIHQGDQWVY XQODZIKBW\RQG X
BWHHULQJ $QJOH 6HQVRU SULFH FRABHWIGN LRQGZBYLB]
WKURXJKRXW 0DV V DRKQIV$HQQIWY 6 HQPWRBHYHIGFHY[BBURDLQWD
VWDELOL]HG DM{ DHWH QW VDIOWR XKIIKRXW ODVVDEKXVHWWYV
'DPDJHV &0ODVV ZHUH GHSULYHG RI |UH}ODQRGWRSHQDERP & HWI
WKH 'DPDJHV &ODVV SDLG VXSUDFRBBHRMHWLULRH 6MHMWULEOU
6HQVRUYV
G $V D GLUHFW DQG RSIUW KL-P D R/MD WU HHVLDRIMWOHDIZHI G G D Q'
FRQGXFW 30DLQWLIIV DQG PHPEHUV RI WKH 'DPDJHV &0ODYV
IXUWKHU LQMXU\
H 7KH 7RNDL 5LND 'HIHQGDQWYV KDYH R3HPD®G EH
OHWWHU LQ DFFRUGDQFH ZLWK * / FDQ® EHOIRU XSRR UABF
GHPDQG OHWWHU ZDV XQQHFHVVDU\ BGIX®L.R DN EEDHHHRIG B X
ZLWKLQ WKH &RP P R QHVDHONMIKY RR WD EVRAND W i IHCS LWAORIEI 2 SARDIRD W/ \K
| %\ UHDVRQ RI WKH IRUHJRLQJ WKH @QRNDIDISWND
FRPSHWLWLRQ DQG XQIDLU RU GHFHSWLYH DFWV RU SUDFWL
5LND 'HIHQGDQWVY DIUDWRHYY FRRODAW.RQV Rl &KDSWHU $
HQWLWOLQJ 30DLQWIKH/ 'DODBJRNPEBMYSRIPR FHO WL S
7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQJRQHEBLWQ X
XQFRQVFLRQDEOH MW GHDPHSWEWN DERPVLRIODARXRQ &HUFKD (
BUDFWLFHV $FW OR 5HY 6WDW * et. seq.
D 30DLQWLIIV DQG WEBNUPKRDVHE &O@BWWN JREQJIOH

SHUVRQDO IDPLO\ RU KRXVHKROG SXUSRVHV
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E 7KH 7RNDL 5LND 'HIHQGDQWY HQJDJHGQLQQWKH
FRQQHFWLRQ ZLWKLWKH QI00H 6RIQ ¥ WEMRPG UWFHDIGH RPPDUNH
LQFOXGHV OLVVRXUL

F 7KH 7RNDL 5LND 'HIHQGDQWYV DQG VDKHML G LFR LFR Q
IDFW DIIHEFW IL[ FRQWURO D QQGRRU FRIPISGIWDRMQ YBIWO B Y MWQ VL
ZKLFK 6WHHULQJ $QJOH 6HQVRUV ZHUH VROG GLVWULEXWH
FRQVWLWXWHG XQIDLU SUDFWLFHWDRQ W®O6 W WWWAD \D XX OYDLAF
SROLF\ ZDV XQHWKLFDO RSSUHVVLYKEN@® QWVFO XSHORKX\V YV
DQG PHPEHUV Rl WKH 'DPDJHV &0DVV

G 7KH 7RNDL 5LND 'HHEQBOGQWXSBRENVHA VB QB VRIPL
PDWHULDO IDFWV WR 30DLQRQFHUQLDD & KHLH P X
DFWLYLWLHY DQG DUWLILFLDOO\6HDOPWWH G 7&KWIL FR @ AR D OH/GH
DQG RPLWWHG IDFWV ZRXOG KDYH HIRPEG WP KRR WKHQ'\D PDR HA\O E
WKH\ UHODWHGHHR WDKHS DPROW ®HBMBUV WKH\ SXUFKDV

H 7KH 7RNDL 5LND 'HIHQGDQWVY XQODZIXEWWRQG X

BWHHULQJ $QJOH 6HQVRU SULFH FRPSHWHGNVLRQGZBWOLBI
WKURXJKRXW OLVVRXUL 6WHHULQB G$ QUG HG6 HRIDVIRQUV B UQ F
VWDELOL]HG D WK DQHWLH DL DVK@\R K L KRXOW. QWY VIRXDRG PHPEHL
'DPDJHV &0DVV ZHUH GHSULYHG RI [UH3ODQGWRSHQDERP PHIWE
WKH 'DPDJHV &0DVV SDLG VXSUDFRPISHYWL WRILY BW B H WL QLIF § Q O

|  7KH IRUHJRLQJ DFWV DQG SUDFWLFHV LIFRQVW

YLRODWLRQ Rl WRKDIQGVRXQYL DHDFWLFHV $FW
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J $V D GLUHFW DQG SUR[LPDWH UHVXOW RI WK
SUDFWLFHV 30DLQWLIIV DQG PHPEHDVFRIUWRHQDE O BHHOY R&/WDF
SURSHUW\

K $FFRUGLQJO\ 30DLQWLIIV DQG PHPE®GIOW R D MWKH
DYDLODEOH XQGHU QGVVRXU BN PWUFKY $FW VSHFLILFDOO\
ZKLFK SURKLELWYV 3WKH DFW XVH RU\HGPESPHRIMPHERW BU DXQG
SUHWHQVH IDOV$USYVRBPMWMHW IPRY UMEIHD LRR GUDFORFEW UV XSS
RPLVVLRQ RI DQ\ PDWHULDO IDFW Y QUMRQ/GHF\QMR Q| ZD @QAKP\W K |
WUDGH RU FRPPHUFH« ~ DV IXUWKH UHLRIWHMUIBSWH VBHGXB\DWKR Q

et seq. &65 etseq. DQG &65 etseqq DQG OR 5HY 6WDV
ZKLFK SURY IH®OHWIFRXMKM LQ WKLV FRXQW

7KH 7RNDL 5LND 'HIHQGDQWY KDYH HQJRQHmBLUQ X
XQFRQVFLRQDEOH RRMU SGWHAFFMMSW HYMLRHEYLIRQW WQRGBRIDLU 7UDC
DQG &RQVXPHU 3URWHFWLRQ $FW Rletseq ORQ® t&RGH T
seq.

D 7TKH 7RNDL 5LND '"HIHQGDQWVY XQODZIXI®GWWRQGX

6WHHULQJ $QJOH 6HQVRU SULFH FRPSBHWHONLBQGZBWOLPBI

WKURXJKRXW ORQWDQDOH 6HQWVRULDUGEHY[HG U R DU MVBHL Q H ¢

VWDELOL]J]HG D WK DQUMWYIH DL DMK@\R K 1 K3FOONL QQRIQWD QDR G PHPEHU

'‘DPDJHV &0DVV ZHUH GHSULYHG Rl TUH3HODQQGWRI H/Q DERF PHI\W I

WKH 'DPDJHV &0ODVV SDLG VXSUDFRPISHAIWL WRILWY BWB HWILL QLIF § Q O(
E 'XULQJ WKH &0ODVV 3HULRG WKH 7RN®AFWLND

VXEVWDQWLDOOD IFIRPPWHEHOIRQ® IFRQVXPHUYV
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F $V D GLUHFW DQG SUR[LPDWH UHVX®@QOREZNRH 7
FRQGXFW 30DLQWLIIV DQG PHPEHUV Rl WKH 'DPDJHV &0DVV
IXUWKHU LQMXU\

G 7KH 7RNDL 5LND 'HIHQGDQWY KDYH HQXJDDHG LQ
RU GHFHSWLYH DFWV RU SUDFWLFHV LQet'secRODWGEGRIG RI ORQ\

et. seg DQG DFFRUGLQJO\ 30DLQWLIIV DQG/RHIREMHUY BRHO
DYDLODEOH XQGHU WKDW VWDWXWH

7KH 7RNDL 5LND 'HIHQGDQWYVY KDYH HQJRQHEBLWQ X
XQFRQVFLRQDEOH RW SHFHESWLH\AKF WIVRZO OMLRR ®WDW 1
seq

D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG VDKM G LFR LFR Q
IDFW DFW LQ UHVWUDLQW RI WUDGH RU FRPPHUFH E\ DIIHFV
QRQ FRPSHWLWLY K ID@GV B G VWIH Y FIAYQ GKKLEWSHH.F HY I DY JOH 6 H
VROG GLVWULEXWHGE BH[RERVD QGHE RRN FHIDRUWKHW®R DJUHHF
30DLQWLIIV DQG PHPEHUV RI WKH 'DPDJHV &0ODVYV

E 7KH DIRUHPHQWLRQHSD BRQRBIXFWK HR @ RIWRMHWS/L N D
FRQVWLWXWHG 3XQ BSRQVFMIFGIVEO HQWULRGHDOWLRQ Rl 1 0 6 $ ¢
VXFK FRI@GMKEWHVXOWHG LQ D JURVV GLVSDUL®/D EHMWIAHH Q QN
WKH PHPEHUV RI WKH 'DPDJHV &0DVV DQG WKH SULFHV SDLG
IRUWK LQ 106 $ 1t ( 30DLQWDIUS ZMD HHQHRGG D DWWV SIU
FRQVSLUDF\ DQG ZHUH WKHUHIRUH XQDZX COUHG WKW MD IOKD\\ RN
7KHUH ZDV D JURVV GLVSDULW\ RI EDUJDLQLQJ SRZHU EHW?Z

FKDUJHG E\ 7TRNDL 5LND '"HIHQGDQWVNRU HSWBDHWLRQ GQQW/N ¢
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VROH SRZHU WR VHW WKDW SULFH BW GDNHD DQ@WR ZINUK®EL BHR
30DLQWLIIV ODFNHG DQ\ PHDQLQJIXQJPKIRGR B WU 8 XEHKIDIALKY .
XQDZDUH RI WKH XQODZIXO RYHUFKNRXUBK ® IWKHBLSHD 7 DK DR’
30DLQWLIIVY] FRXX® WDMRL G7 RINDBIL REYLHBR I6 DHRVG Z QWK JUHJDUG
BWHHULQJ $QJOH 6HQRHMRILY LOQFO R 6 ERRHAWS\L UL FW KR SWLFH F
$QJOH 6HQVRUV DW VXSUD FRPSHWLWLYH OHYHOV DQG R)
XQFRQVFLRQDEOH EWF®KE D QW X Q VIVXGET ENHMIH LW B GHIHQ G D (
H[SHQVH RI 30DLQMLAIV IO GRNIPH SXED 'HIHQGDQWY WRRN JU
30DLQWLIIV 7KH RRSBWHWLLRRD VREK BW WEY BGRNROVBHEDIUHIHC
FRQVSLUDF\ KDV XOWLPDWHO\ UHV ¥®WH B UL 6 RQYKPQ WL R @ D\
ZDV D JURVYV GLVSDSULVFH ESDN TH Bl Q GWW & H R'(JD WHHIMHESH Q VR U V

F 7KH 7RNDL 5LND 'HIHQGDQWVY XQODZIX®WWRQG X

BWHHULQJ $QJOH 6HQVRU SULFH FRPSHWHGVLRQGZBWOLBI

WKURXJKRXW 1HZ ORLBRIOH GBMQNRIULSHGFHY[ABURDLMWD LG
VWDELOL]HG DK MHWHIQ¥LWRORXIKRXW 1HZ OH[LFR 30DLH
WKH 'DPDJHV &ODVV ZHUH GHSULYHG RIGIUHH B@® ROMQL FI
PHPEHUV RI WKH 'DRD VXS BROIDARPS ISWLWLYH DUWLILFLDOO\ L
$QJOH 6HQVRUYV

G 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND
VXEVWDQWLDOO\ IDARHF RMMRH U R OHJG FRQVXPHUV

H $V D GLUHFW DQG SUR[LPDWH UHV X/QRW ORI S\LKNHD X C
'HIHQGDQWY 30DLQWLIIV DQG WKH P HH EBFHHQ RIQWKH H'® PIDQ

WKUHDWHQHG ZLWK IXUWKHU LQMXU\
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|  7KH 7RNDL 5LND 'HIHQGDQWY KDYH HQXIDDHG LQ
RU GHFHSWLYH DFWV RU SUDFWLFHV tQ YLRQGHWIDRXG RI 1F
DFFRUGLQJO\ 30DLQWLIIV DQG WK H{ RHPE® UWIHISE M KKHQIBELR D JWM
VWDWXWH

7KH 7RNDL 5LND 'HIHQGDQWYVY KDYH HQJRQHEBLWQ X
XQFRQVFLRQDEOH MRW SIUHIBHS MR RG\R | % XV /DZ t et seq.

D 7KH 7RNDL 5LND 'HIHIQG BR W R (D\BE& UNDRE RAUNG DLIQU H |
IDFW DFW LQ UHVWUDLQW RI WUDGHRRW ERPPH QB HD B\GDRIH P\
DUWLILFLDO DQG ®RQWRWEBHWIWLIEHY ®KWV ZKLFK 6WHHULQJ
GLVWULEXWHG RU REWDLQHG LQ 1HIWKRUN DQGHWMRRIQ WVIRUY
DQG PHPEHUV Rl WKH 'DPDJHV &0DVV

E 7KH 7RNDL 5LND 'HIHQGDQWY DQG WKHLU FR
VWDWHPHQWY DERXW WKH SULFHV RAWSWHARQWDL GRQO H VB H B\
BHQVRUV WKDW WKH 7RNDL 5LND 'HIHQ@GDRWN AR/ ZIRXD GV
VWDWHPHQWY HLWKHU RPLWWHG P HV M WIDDACH P 1 QRAUVP DAWKLDRAD
PDWHULDOO\ PLVOHDGLQJ RU DIILUFDWYMHRN UV EH SLUGHHG
BWHHULQJ $QJOH 6HQW FIR\Q WHHEQEQR GERVRUW DQG WKH 7RN
'HIHQGDQWY DORQH SRVVHVVHG P DVQKW MORO FIRQRXYPBUA RDXW
SURYLGH WKH LQIRUPDWLRQ

F %HFDXVH RI WKH 7RNDL 5LND 'HIHQ GLDJ WNKH X Q C
6WDWH RI 1HZ <RUN 1HZ <RUN FRQVXPBU FOWRKD PHEG EGCMW N
$QJOH 6HQVRUV ZHWIHH PH VW K BWWW KERL @ HSUH. FSHD \ILRQUW @W HH U L C

6HQVRUV RU WKH SULFH LQFUHDVHVYRIRY BWHHEXYL GOV HU 1§
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VLPLODUO\ VLWXDWHG FRQVXPHUV ZHRMNDISRSLNQW'LHB QG DX
FRQVSLUDEF\

G 7KH 7RNDL 5LND 'HIHQGDQWYV NQHZ WH\D & LWIKH L L
UHVSHFW WR SULF @8 GWHHUIZRX GG RAD ML H 2D QRIUNS BRWV X P H U’
QRW MXVW WKH QRENDMWSALINGL'BHHEW FXVWRPHUV

H 7KH 7RNDL 5LND 'HIHQGDQWY NQHZ WH\D \Z LWHKH L L
UHVSHFW WR SULFI6GID %R ZIRXD 6 QKEIDHHW D FDURMD.Q L FRQV X P
PHPEHUV ZKR LQGLUHFWO\ SXUFKDVHGMWHIGUEQ B $\QOLIHP RH
BWHHULQJ $QJOH 6HQVRUV WKDQ WKH\ ZRXOG KDYH SDLG LQ
XQODZIXO WUDGH DFWV DQG SUDFWLFHYV

|  7KH FRQGXFW RI WKH 7RNDL 5LND 'H LHADGNDHWY V
FRQVXPHU RULHQWHG GHFHSWLYH DFRVVL RU *3HID FOONVE HAD Z LW |
ZKLFK UHVXOWHG LQ FRQVXPHU LQMKH\SEBDGLEUR®D G DG YH UL
WKH SXEOLF LQWHUHVW Rl 1HZ <RUN 6WDWH LQ DQ KRQHVW
FRQGXFWHG LQ D FRPSHWLWLYH PDQQHU

J 7KH 7RNDL 5LND 'HIHQGDQWV{ XQODZIXGWWRQG X

BWHHULQJ $QJOH 6HQVRU SULFH FRPSHWHGVLRQGZBWOLBI
WKURXJKRXW 1HZ <REQJOH GMQMRIL GHIGFHIV.[ABUHP DUDQWDLQH
VWDELOL]HG DW DUWLILFLDOO\ KLJK3 OHYHDW LW KW RDX HKR XAVH
'DPDJHV &0DVV ZHUH GHSULYHG RI [UHHODQGWRSHQDERP PHIWE
WKH 'DPDJHV &0DVV SDLG VXSUDFRPISHYWL WRLLY BW B H WL QLIF § Q O

K 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND

VXEVWDQWLDOORWNIRRWPIKBUFHZDQG FRQVXPHUV
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L 'XULQJ WKH &ODVV 3HULRG WKH 7RNQG LSLHMW B\
DQG WKURXJK DIILOLDWHV WKH\ GR RLH® WHREO 6 QIEQ & RRUN G R
BWHHULQJ $QJOH 6HQVRUV LQ 1HZ <RUN

M 30DLQWLIIV DQG PHPEHUV Rl WKH 'DPODHQH&OD
SXUVXDQW WR 1 < *HQ %XV /DZ t K

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQJRQHEBLWQ X
XQFRQVFLRQDEOH RU GHFHSWLYH FDIFWK &UKODBDW LHHY B/ D
et seq

D 7KH 7RNDL 5LND 'HIHQGDQWVY DQG VDML G LFR LFR Q
IDFW DFW LQ UHVWUDLQW RI WUDGHRRW ERPPH QB HD B\GDRIH P\
DUWLILFLDO DQG ®@RQWRWEBHWILWLIEHY ®KWV ZKLFK 6WHHULQJ
GLVWULEXWHG RU REBWRQQGD DQGlRRRFHY DHO | RIUK\M Y UWIRI BEHHP
30DLQWLIIV DQG PHPEHUV RI WKH 'DPDJHV &0ODVYV

E 7KH 7RNDL 5LND 'HIHIQGQ®WRR\SIILLFHFYHFRXO G
VXFFHHGHG DEVHQW GHFHSWLYH FRQBRY¥MU EXS7 RWKIHLL B LINDO +
6HFUHF\ ZDV LQWHJUDO WR WKH IRUPDWDLQRRH RP STRANFCHQ W]
'HIHQGDQWVY SULFH |ZRNDLFRQ\DS LHIBQY@BHGWMMWQRRBPQWO\ GH
VHOI FRQFHDOLQJ DFWLRQV RI ZKLFK 30DLQWLIIV FRXOG Q
'HIHQGDQWY DQG WWHLW SOREPROU S LMDRYY LIBE DO KV H YWV W |
UHJDUGLQJ WKHLURMNWDLF 5L NQF WH D QWB/BIMWH/F HSXWEWD ER QFHU QL Q.
BWHHULQJ $QJOH 6HQVRUV FUHDWH® WRRQWWRO/QRG R\ FRE
UDWKHU WKDQ VXSUD FRPSHWLWLY HHSHQ G DQJIV & { LLYCHIH ED OV R

ORUHRYHU 7RNDL 5LND 'HIHQGDQWYV B&HKB SOVVAHW HYOLWARKQYF BHD ¢
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DJUHHLQJ QRW WRHGQEWXRIJ NV KK F RHEWGSHUIND FK RIQRS REWMMQ J P HH
FRQYHUVDWLRQV LQ VHFUHW FRQIL®LQKHWK®H ¥B 0 QR WIRF DD &
FRPSDQ\ DQG DYRLGLQJ WKH FUHDWLRQ RI RF XPR QW LRQ\F |

F 7KH FRQGXFW RI WKH 7RNDL 5LND 'H LHDGNDHWY V
FRQVXPHU RULHQWHG GHFHSWLYH DFRIV1RUVSK EDW ROH\D Z LA
UHVXOWHG LQ FRQVXPHU LQMXU\ DQGLEURWGODGYH UDB A KD
SXEOLF LQWHUHVDV AR QINRYPMHKI & R QRIDQ XRQHVW PDUNHWSODFF
LV FRQGXFWHG LQ D FRPSHWLWLYH PDQQHU

G 7KH 7RNDL 5LND 'HIHQGDQWVY] XQODZIXGWWRQG X

BWHHULQJ $QJOH 6HQVRU SULFH FRPSHWHGVLRQGZBWOLBI

WKURXJKRXW 1RUWK &DUROLQD A WUHDHLY H@J $IQ HGH BB QYW
VWDELOL]HG DW DUWLILFLDOO\ KIDIK OFYOHDL\Q WKIUR XJQBXRH P
'DPDJHV &0DVV ZHUH GHSULYHG RI [UH3ODQGWRSHQDEKRP PHIWE
WKH 'DPDJHV &0DVV SDLG VXSUDFRPISHYWL WRLLY BW B H WL QLIF § Q O

H 'XULQJ WKH &ODVV 3HULRG WKH 7RN®XFWLND
VXEVWDQWLDOO\ ROHFW A B PIFRHIUFK &MWBG FRQVXPHUV

|  'XULQJ WKH &ODVV 3HULRG WKH 7RNQG LSLHMW B\
DQG WKURXJK DIILOLDWHYV WKH\ GR RLH® WHREO 6 QIEQ & RRUN G R
BWHHULQJ $QUQH RUWKRADWROLQD

J 30DLQWLIIV DQG PHPEHUV RI WKH 'DPORWV &OD
WKHLU LQMXULH VRFEIDXW HREQ F\ LMPKBIQANHBI PR X Q WGWIRWVEW WGLHDO D QG
ZLWK IXUWKHU LQAMXD\'HTVHKOIGTRNDY KOQXMB LLQBRPBEWOWLRQ R

GHFHSWLYH DFWV RU SUDFWLFHV LQ YLRODWILLEHQ BQGRUWK
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DFFRUGLQJO\ 30DLQWLIIV DQG PHPE®GO W RO MHK{ HD YCDPLODIHEVO & ¢
VWDWXWH

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQJRQHEBLWQ X
XQFRQVFLRQDEOH RWU GHPHBWEMM WEMNERROM LRQDRIG 8QID
BUDFWLFH DQG &RQRRQP$SIFUW3 BRW HHQ /ébsEv Tt

D 30DLQWLIIV DQG PHPEHUV RI WKH 'DBRJBW &O0OD)\
BHQVRUV IRU S§BUVROYBEAXMHKROG SXUSRVHV

E 7KH 7RNDL 5LND 'HIHQGDQWYV DQG VDML G LFR LFR Q
IDFW DFW LQ UHVWUDLQW RI WU DF®X RMWVFREPGIW EMOMQ B PO\
IL[LQJ FRQWUROOLQJ DQG RU PDERWIH\WLWLY 1B W HDYUHAOLM L AL
ZKLFK 6WHHULQJZ$HUWH N FROI® V& UWW G LIEX WK I/RSG R U VRBWGL Q H

F 7KH 7RNDL 5LND 'HIHQGDQWY GHOLEBODOWF\®V \JE
30DLQWLIIV DQG PHPEHUV Rl WKH 'DPDZIIKO &FIWLY EW QF ¥ DAL
LQIODWHG SULFHV IRU 6WHHULQJ $@XGIH BHW/QRRHWE D7 IGK W R M
VXFK IDFWV DQG FRQVLGHULQJ WKHRIUWNRB WLYHU DIDH N QRIQ
SXUFKDVHU WKH\ EUHDFKHG WKDW5&XW\' N\ GHDIQUN V L DIHVQUHH
WR DOO SXUFKDVHWV BXULRG WK B WE&QUIOHHL U6 HEQWHRHIU ISQUL F$H V
FRPSHWLWLYH DQG IDLU

G 7KH 7RNDL 5LND 'HIHQGDQWVY] XQODZIXGWWRQG X

BWHHULQJ $QJOH 6HQVRU SULFH FRPSHWHGNVLRQGZBWOLBI

WKURXJKRXW 5KRGH QY GMIGH 6HGW RMUSWHE H VL HHW HPDLQWD |

VWDELOL]HG DW DUWLILFLDOO\ KLJK G3HYMHHIOYWAK NRXDIBE & XWH1
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'DPDJHV &0DVV ZHUH GHSULYHG RI [UH3ODQGWRSHQDEKRP PHIWE
WKH 'DPDJHV &0DVV SDLG VXSUDFRPISHYWL WRLLY BW B H WL QLIF § Q O

H $V D GLUHFW DQG SUR[LPDWH UH YV XYLR GRD WLKRH V'
RI ODZ 30DLQWLIIV DQG PHPEHUV RIDWKHUW B DQB¥ G DRW W X
SURSHUW\ DV D UHWYX\DN'HRIHY&B QARUP KW RU XHPSRORVFLRQD!
GHFHSWLYH FRPPHUFLDO SUDFWLFHW FWXMHG IRUWKHD ERN B
'HIHQGDQWVY ZLOOPR®M GRBWG DAHSWVYFHLEHG KHUHLQ

|  7KH 7RNDL 5LND 'HIHQGDQWVY GHFHSWLRQ L
FRQFHUQLQJ WKH $QI16H BH®WRWHW LOA NSHONFRDWOHHE DFWLQJ
XQGHU WKH FLUFXPVWDQFHV WR E HIH BIY®J V$IQD @& HWEKHHQ VZARHIUWH
ERUQ E\ D IUHH DQG IDLU PDUNHW V¥XHRDR/NBPR QMWW DW X\WHD G
LPSRUWDQW WR 30DLQWLIIV DQG PHPEHUV Rl WKH 'DPDJHV &
$QJOH 6HQVRUV WKH\ SXUFKDVHG

J 7KH 7RNDL 5LND 'HIHQGDQWY KDYH HQXIDDHG LQ
RU GHFHSWLYH DFWV RU SUDFWLFHV DIV YR OMDML RDQRSI 5KR C
DFFRUGLQJO\ 30DLQWLIIV DQG PHPE®GO W R O MHK{ HD YCDPLODIHEVO &i ¢
VWDWXWH

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQJRQHEBLWQ X
XQFRQVFLRQDEOH RW GHIHFSWWIEHY BRWWLKR@DWRRQQRI 8QIDL
BUDFWLFHV $FW 6 & &R&H $QQ t1t

D 7KH 7RNDL 5LND 'HIHQGDQWVY FRPELQDWLRQ
IROORZLQJ HIIHFWV BWHHULQJ %0Q YOWHH&MQU\DRQ I$G L KX FR

HOLPLQDWHG WKURXJKRXW 6RXWK &DBBOHRK\D ZHU K WHH WY IH.
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PDLQWDLQHG DQG VWDELOL]HG DWWD &RXWLKF IRIDAGROKQIK OH
DQG PHPEHUV Rl WKH 'DPDJHV &ODVV ZHBASGEMWIWLREG RRI
30DLQWLIIV DQG PHPEHUV RI WKH 'DPIBJ BV \&DID ¥ VDDOO\GL @ X
IRU 6WHHULQJ $QJOH 6HQVRUYV

E 'XULQJ WKH &ODVV 3HULRG WKH 7RGIOAWS KD ' H
D VXEVWDQWLDO HIIHFW RQ 6RXWK &DUROLQD FRPPHUFH

F $V D GLUHFW DQG RSIUWR KLHP D RIMID WU HOVLOSMWOHDI HIZ G D Q!
FRQGXFW 30DLQWLIIV DQG PHPEHUVLRMWHKHG DLRD WHKWH &0 EX\
SURSHUW)\ DQ& ® ZHWKKIXHIWKHQ LQMXU\

G 7KH 7RNDL 5LND 'HIHQGDQWY KDYH HEODDHG LQ
RU GHFHSWLYH DFWV RU SUDFWLFHV LQ YLR®PWDRG RI 6
DFFRUGLQJO\ 30DLQWLII DQG WKH RHPE® UM @ L M KIHY IDLRODIEQ
VWDWXWH

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH HQJRQHEBLWQ X
XQFRQVFLRQDEOH MRW SUHIPHE MRIDB\EIHRP\RRQ Wet Seq.

D 7KH 7RNDL 5LND 'HIHQGDQWYV DQG VDKHML G LFR LFR Q
IDFW DFW LQ URVWWRPP®W FRI MQU B GGHWH WHWRR@WL @\ DIIHFW
FRQWUROOLQJ DQBDWR D UAVDLLIQWIDDL@ LIDJG QRQ FRPSHWLWLYH
BWHHULQJ $QJOH 6HGQVYRWW ZEDUWMHER PR QBWDLQHG LQ 9

E 7KH 7RNDL 5LND 'HIHQGDQWY GHOLEBODOWF\®V \JE
30DLQWLIIV DQG PHPEHUV Rl WKH 'DPDZIK\O FIWLY EW QF W DAL
LQIODWHG SULFHW IBHQAWRHINUL QK Hs @REGDIQ WIVNRZ'HG D GXW\ W

VXFK IDFWV DQG FRQVLGHULQJ WKRIUWRBWLYHU DDH N QRIQ M
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SXUFKDVHU WKH 7RNDL 5LND 'HIHQ GU QMW ¥ HEXFHHID F KHKG WK D D)
'"HIHQGDQWYV PLVUHSUHKDWMHE &RUDQBGN W DO DWK/HBH 6WH I
BHQVRU SULFHV ZHUH FRPSHWLWLYH DQG IDLU
F 7KH 7RNDL 5LND 'HIHQGDQWVY XQODZIXGWR QG X
BWHHULQJ $QJOH 6HQVRU SULFH FRPSHWHGNVLBRQGZBEOLBI
WKURXJKRXW 9HUPR@WOH 6BWWRULSUGSHV[HGE U R DURM/HL Q H ¢
VWDELOL]HG D WK DQUHNWLH DF/L BVK@W\R K I KR QAMIUIPR WY G PHPEHU
'DPDJHV &0DVV ZHUH GHSULYHG RI [UH3ODQGWRSHQ DRRP PHIR
WKH 'DPDJHV &ODVV SDLG VXSUDFRPISHYWL IRILY BW Bl b WL QLIF § Q O
G $V D GLUHFW DQG SUR[LPDWH UH YV XYOLR GRD WLKRHD V |
RI ODZ 30DLQWLIIV DQG PHPEHUV RIDWKHU\DBDQB¥ GH DRW W X
SURSHUW\ DV D UHSXNDN'RIH®Y&B QARUP KW RU XHPSRORVFLRQD |
GHFHSWLYH FRPPHVPALIDW ISRUDNKY IDFEFRIYWD F DXKVIHG ERWWKE 7RNI
'HIHQGDQWVY ZLOOPR®M GREWG HDRHS WY FHWLEHG KHUHLQ
H 7KH 7RNDL 5LND 'HIHQGDQWVY GHFHSWLRQ L
FROQFHUQLQJ WKH SULFHV RI 6WHHWLII $RUEKD&HHYWRD KW DQ !
XQGHU WKH FLUFXPVWDQFHV WR E HOH Y VEIQD O HWEHQ VARHUH
ERUQ E\ D IUHH DQGKHIARNDWUMSHND 'HIHQGDQWVY PLVOHL
XQFRQVFLRQDEOH WRW XYQI\V L HVF R DQMWALW BRIG HROUNVX @H DEWV F
YLRODWLRQ RI Stst4P RO/ tDFFRUGLQJO\ 30DLQWLIIV DQG P
&ODVV VHHN DOO UHOLHI DYDLODEOH XQGHU WKDW VWDWXW|
)2857+ &/%$,0 )25 5(/,()

8QMXVW (QULFKPHQW
RQ EHKDOI RI 3ODLQWLIIV DQG WKH 'DPDJHV &O




2:13-cv-01 -MOB ECF No. fil 7/13/17 P ID.37 P 7of 1
%%SSAC'ISE%VO 603-MO CF No. 89 filed 07/13/ agelD.3796 age 97 of 103

30DLQWLIIV LQFRQSR WDK\H CEQ QHHIHPMLLGRIQ ¥/ DIUD WK §

30DLQWLIIV EULQJ WKLV FODLP XQGHU WKH ODZV R
7KLUG &@RLPV

$V D UHVXOW Rl WKHLU XQODZIXO ERSLGIOF W G QGO
KDYH DQG ZLOO FRQWLQXH WR EH X&MXYGDMWAM KDFKHEH H® |
HQULFKHG E\ WKH UHFHLSW RI DWURFH\Q DE)GP X ® Q D DX ® CBAARL
RI 6BWHHULQJ $QJOH 6HQVRUV

7KH 7RNDL 5LND 'HIHQGDQWYV KDYH BMQD DIQ® H®/ IR
EH LQHTXLWDEOH IRU WKH 7RNDL 5 LNDN'DL B (CCMDQRY RVWRH BHJ B
UHVXOWLQJ IURP WKH RYHUSD\PHQWY PDGH E\ 30DLQWLIIV |
BWHHULQJ $QJOH 6HQVRUYV

30DLQWLIIV DQG WKH PHPEHUV RI WXKH' DPRX-QWERIDY
7RNDL 5LND 'HIHQ @DIDNQYV LLOHV XRWW@Z IDUGR P X\G KIKVW XQQG L
FRQGXFW 30DLQWLIIV DQG WKH PHPEHUV RI WKH 'DPDJHV &
FRQVWUXFWLYH WRX® W R QR WWWHKDIIIRIQOMWIURP ZRGFWKH PHF
'DPDJHV &ODVV RBVFODND SOR UDWD EDVLV

3XUVXLW RI DQ\ UHPHGLHV DJDLQVW WKH ILUPV IURF
RI WKH 'DPDJHV &ODZVYHEXBOKNVHEQ@YMLQLQJ 6WHHULQJ $QJC
7RNDL 5LND 'HIHQGDQWVY FRQVSLUDF\ ZRXOG KDYH EHHQ IXV

35%$<(5 )25 5(/,()

$FFRUGLQJO\HYSBEQWAOIM\ WHTXHVW WKDW
$ 7KH &RXUW GHWHUPLQH WKDW WKARMDYNFWLRWLRD\ X

5XOH D E DQG E RI WKH FHG KU B O DX® H5\L URH FRW. YW IOL
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QRWLFH Rl WKLV DFWLRQ DV SURYULDG® GXQOHX®H &LFLO RURA
JLYHQ WR HDFK DQG HYHU\ PHPEHU RI WKH &ODVVHYV
% 7KDW WKH XQODZIX0O FRQGXFW ERQWODFHWYH G RQHWEH
DGMXGJHG DQG GHFUHHG
D $Q XQUHDVRQDEOH UHVWUDLQW RI| 6HFDVAHR @®U FI
RI WKH 6KHUPDQ $FW
E $perse YLRODWLRQ RI 6HFWLRQ RI WKH 6KHUPDQ
F $Q XQODZIXO FRP EDLIDDHMLPRHD WV UOQUGAH B QFDHLGAL Q J
RI DFWLRQ LQ YLRODWLRQ RI WKH VWDWH DQWLWUXVW DQG
DV VHW IRUWK KHUHLQ DQG
G $FWV RI XQMXVW HQULFKPHQW E\ WKRUMRKNDL &
KHUHLQ
& 30DLQWLIIV 